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You should rely only on the information contained in this prospectus. We have not authorized anyone to
provide you with information that is different from that contained in this prospectus. If anyone provides you
with different or inconsistent information, you should not rely on it. We are not, regardless of the time of
delivery of this prospectus or the time of sale of our ordinary shares, making an offer to sell these securities
in any jurisdiction where the offer or sale is not permitted. We are offering to sell ordinary shares and seeking
offers to buy ordinary shares, only in jurisdictions where offers and sales are permitted.

We have not taken any action to permit a public offering of the ordinary shares outside the United States
or to permit the possession or distribution of this prospectus outside the United States. Persons outside the
United States who come into possession of this prospectus must inform themselves about and observe any
restrictions relating to the offering of the ordinary shares and the distribution of this prospectus outside of the
United States.
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Conventions that apply to this Prospectus

Unless otherwise indicated or the context clearly implies otherwise, references to ‘‘we,’’ ‘‘us,’’ ‘‘our,’’,
‘‘Mission NewEnergy’’, ‘‘Mission’’ and ‘‘the Company’’ are to Mission NewEnergy Limited, an Australian
corporation, and its subsidiaries. In this prospectus ‘‘shares’’ or ‘‘ordinary shares’’ refers to our ordinary
shares.

In this prospectus, references to ‘‘$,’’ ‘‘US$’’ or ‘‘U.S. dollars’’ are to the lawful currency of the United
States and references to ‘‘Australian dollars’’ or ‘‘A$’’ are to the lawful currency of Australia. When
necessary, historic data were converted at the applicable rate for the date or year indicated. See ‘‘Exchange
Rate Information.’’

Solely for the convenience of the reader, this prospectus contains translations of certain Australian dollar
amounts into U.S. dollars at specified rates. Except as otherwise stated in this prospectus, all translations from
Australian dollars to U.S. dollars are based on the noon buying rate of the City of New York for cable
transfers of Australian dollars, as certified for customs purposes by the Federal Reserve Bank of New York on
the date or year indicated. No representation is made that the Australian dollar amounts referred to in this
prospectus could have been or could be converted into U.S. dollars at such rates or any other rates. Any
discrepancies in any table between totals and sums of the amounts listed are due to rounding.

We have obtained shareholder approval for a 50-1 share consolidation that was effected on April 4, 2011
pursuant to which every 50 ordinary shares were consolidated into 1 ordinary share. In addition, a 50-1
adjustment was made with respect to the number of ordinary shares underlying our convertible notes,
warrants, performance rights and options (and a corresponding adjustment to the exercise prices, if any).
Consequently, all share information and per share data included in this prospectus has been presented on a
post-share consolidation basis, unless otherwise specifically stated or the context otherwise requires.

The following table sets out relevant conversion measures for Mission NewEnergy’s business:

1 Tonne = 2,204.6226 Pounds biodiesel
1 Tonne = 1.1023 Tons (short) biodiesel
1 Tonne = 298 Gallons biodiesel
1 Tonne = 7.4 Barrels biodiesel
1 Barrel = 42 Gallons biodiesel
1 Hectare = 2.4 Acres

Unless otherwise indicated, the consolidated financial statements and related notes as of and for the fiscal
years ended June 30, 2008, 2009 and 2010 included elsewhere in this prospectus have been prepared in
accordance with Australian Accounting Standards and also comply with International Financial Reporting
Standards (‘‘IFRS’’) and interpretations issued by the International Accounting Standards Board.

References to a particular ‘‘fiscal year’’ are to our fiscal year ended June 30 of that year. References to a
year other than a ‘‘fiscal’’ year are to the calendar year ended December 31.

Market data and industry statistics and forecasts used throughout this prospectus are based on
independent industry publications, reports by market research firms and other published independent sources.
Some data and other information are also based on our good faith estimates, which are derived from our
review of internal surveys and independent sources. Although we believe these sources are credible, we have
not independently verified the data or information obtained from these sources.
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PROSPECTUS SUMMARY

This summary highlights information contained elsewhere in this prospectus and does not contain all of
the information that you should consider before deciding to invest in our ordinary shares. Before investing in
our ordinary shares, you should carefully read this entire prospectus, including our audited consolidated
financial statements and the related notes thereto and the information set forth under the sections ‘‘Risk
Factors’’ and ‘‘Management’s Discussion and Analysis of Financial Condition and Results of Operations,’’ in
each case included in this prospectus.

Overview

Mission NewEnergy Limited is a producer of biodiesel that integrates sustainable biodiesel feedstock
cultivation, biodiesel production and wholesale biodiesel distribution. We have a biodiesel production capacity
of 105 million gallons per annum and 194,323 productive acres of Jatropha Curcas, or Jatropha, under
cultivation in India by farmers with whom we have contracted. Jatropha is an inedible perennial oil seed plant
that we seek to grow on marginal soil without displacing agricultural land used for food supply. The inedible
oil from the crushed Jatropha seed is a suitable feedstock for biodiesel and the remaining meal, or seedcake, is
valued as an input for biofertilizer. We classify acreage as productive when the Jatropha plants are growing in
line with our expectations.

Our contract farming of Jatropha provides us with a captive supply of this second generation, or non-
food, feedstock which complements our commercial scale refining capacity in Malaysia and a large scale off-
take agreement that we have in place to supply our biodiesel to a major North American petroleum refiner and
marketer. Based on our first crush of Jatropha seeds on a commercial scale to produce Jatropha oil in mid
2010, we believe that our Jatropha-based biodiesel can generate a gross profit when priced competitively with
petroleum-based diesel and the price for crude oil is above US$52.15 per barrel (US$1.25 per gallon). We
believe that through scale efficiencies and increases in by-product realization that we will be able to materially
lower our costs over time. At current market prices for crude oil, Mission’s Jatropha-based biodiesel is not
reliant on government mandates or subsidies to be cost competitive. As further discussed below, petroleum-
based diesel prices tend to fluctuate with the price of crude oil as crude oil is the major input for its
production.

Based on the median yield estimates, we believe that our existing productive acres of Jatropha under
contract farming will yield approximately 22.3 million barrels (936.9 million gallons) of crude Jatropha oil
over an estimated productive life of 30 years. We have planted additional acreage each year and expect to
continue to do so, thereby adding materially to our aggregate Jatropha oil yield. Our contract farming
arrangements allow us to expand with no significant direct capital expenditure and the growth of our network
is constrained essentially only by our capability to add to our network farming base while at the same time
ensuring the implementation of sound farming, or agronomy practices.

We believe that being vertically integrated will allow us to control our input costs and realize revenues
from both our feedstock cultivation and our biodiesel production operations. By having control of our
feedstock costs, we are positioned to capture further value from increases in oil prices, if they occur, as well
as from premiums that are available to biofuels producers as a result of government mandates and changing
consumer preferences.

We have two wind mills in India that generate electricity which is supplied to the Maharashtra State
Electricity Distribution Company Limited under a power purchase agreement.

We have a history of net losses. Our auditors have raised substantial doubts as to our ability to continue
as a going concern. See ‘‘Risk Factors — Risks Related to Our Business — We may not be able to continue as
a going concern unless this offering is completed.’’
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Industry

As a producer of biodiesel, Mission is a participant in the US$2.7 trillion global market for liquid fuels
(Source: U.S. Energy Information Administration, Short Term Energy Outlook, February 8, 2011). Biodiesel
can be a direct substitute for various petroleum-based distillates including diesel fuel, jet fuel and heating and
bunker oil. Biodiesel is already in widespread use in global markets, according to the U.S. Energy Information
Administration.

The consumption of biodiesel by 2012 is forecast to be 3.9 billion gallons in the European Union and
1.4 billion gallons in the United States (Source: The Biofuels Market: Current Situation and Alternative
Scenarios, United Nations Conference on Trade and Development, 2009). According to Annual Energy
Outlook 2010 by the U.S. Energy Information Administration (April 2010), the switch to biofuels usage is
expected to account for more than 80% of the growth in the transport fuels market.

Biodiesel’s value, without taking into consideration any subsidies or incentives available to producers or
distributors, is broadly in line with the prevailing value of ultra low sulphur diesel, or ULSD, a petroleum-
based diesel benchmark.

Our Strengths

We believe that the following strengths enable us to compete successfully in the biofuels industry:

Our Jatropha-based biodiesel is cost competitive at prevailing crude oil prices and we have the potential to
further reduce our cost base and competitiveness with petroleum-based fuels.

We believe that our Jatropha-based biodiesel can be cost competitive with petroleum-based diesel when
the crude oil price is above US$52.15 per barrel (US$1.25 per gallon) without any government subsidies or
financial support. With an increase in by-product realization and continued scale efficiencies, we aim to further
reduce our production costs and significantly increase our cost competitive nature with petroleum-based
products at prevailing market prices for petroleum.

We have a captive supply of cost competitive feedstock that does not compete with food crops.

We have established a contract farmer network that provides us with an abundant supply of relatively low
cost and price stable Jatropha feedstock. This captive supply gives us some protection from feedstock pricing
pressure. As Jatropha is inedible, its price and availability are unlikely to be significantly influenced by
demand for food crops. Based on our existing productive acreage and our median yield scenario, we estimate
that we will be able to produce approximately 22.3 million barrels of Jatropha oil over the 30-year life of our
existing productive acreage.

Our existing contract farming platform allows for continued growth of contracted acreage with no
significant direct capital expenditure.

Our contract farming management systems are scalable and the planting costs are borne by our contract
farmers. We can expand our existing contract farming network without any significant direct additional capital
expenditure on our part. Based on our median growth in productive acreage over the next five years and the
median yield scenario, we estimate that we would be able to produce approximately 51 million barrels of
Jatropha oil over the 30-year life of our cumulative productive acreage, which includes our existing productive
acreage and new productive acreage that we intend to contract.

We believe our leadership position in Jatropha cultivation creates commercial opportunities for us.

We began cultivating Jatropha in 2007 and realized our first commercial oil yields in 2010. Unlike
potential innovations in the areas of cellulosic, algae and green diesel which are not yet proven at commercial
scale, our products do not require major research and development achievements or the market adoption of
new technology. We believe our leadership position in Jatropha cultivation gives us a competitive advantage in
securing high-volume customers, favorable supply and distribution agreements and strategic site locations. For
instance, we entered into a favorably-priced long-term offtake agreement with North America’s largest
independent petroleum refiner for up to 57% of the nameplate production capacity of our biodiesel refineries
upon title transfer of the second refinery to us. This offtake agreement is contingent upon U.S. regulatory
approval for the sale of palm or Jatropha-based biodiesel. We believe that we will be able to negotiate
additional long term, premium priced contracts with other large buyers.
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In connection with the long-term offtake agreement, we issued to North America’s largest independent
petroleum refiner 81.41 million warrants, providing them with the right to purchase up to 25% of our
company at A$0.45 per ordinary share. The warrants were not exercised and expired on August 31, 2010. For
the month ended August 31, 2010, the highest reported sale price for our ordinary shares traded on the ASX
was A$0.28.

We have established a large scale, cost competitive refining operation.

With a nameplate biodiesel production capacity of 105 million gallons per annum (350,000 tonnes per
annum), we are a large biodiesel refiner. This scale makes us commercially relevant to large scale fuel
blenders. While our Jatropha plantations mature and when market prices permit, we utilize crude palm oil as a
feedstock, which is historically the lowest cost currently available feedstock. Management believes that we are
a low cost producer of biodiesel as we have been able to competitively price our biodiesel from time to time
even though we have been required to purchase feedstock for immediate cash payment and delivery.
Management believes we are able to be cost competitive due to operations in a low cost jurisdiction with local
access to commercial quantities of low cost feedstock.

We have established sustainable socially responsible feedstock cultivation and refining operations.

As an inedible feedstock that grows on marginal land without displacing food crops, our Jatropha-based
biodiesel is a fully sustainable, socially responsible substitute for diesel. By providing our farmers with a long
term annuity income at limited opportunity cost, our contract farming model will directly help to alleviate the
poverty cycle for over 140,000 farmers with which we are currently contracted and indirectly provide income
for many more. Under our contract farming program on marginal lands, we have successfully planted over
277 million Jatropha saplings to date.

We believe that we have leadership in social responsibility that can provide the political and social
support necessary to grow our business.

Our Strategies

Focus on government mandated markets to capture the premium available to qualified producers of
biofuels.

While in transition from our existing feedstock to our low cost Jatropha, we are focused on markets that
are supported with government mandates. Subsidies, mandated blending requirements and other market forces
in Europe and the United States have historically created a significant premium for biodiesel relative to ULSD
or gasoil. Our low cost of refining allows us to compete in these favourable margin markets and capture some
or all of this historic premium.

Lower our effective biodiesel cost base through increased by-product value realization and economies of
scale.

We expect to realize further production cost savings from economies of scale and be able to receive
incremental contribution from by-product sales, such that in combination we could generate a positive
contribution margin. We believe that through increased by-product value realization and economies of scale
we can achieve a net cost of production for our biodiesel that will allow us to be highly cost competitive with
petroleum-based transport fuels and other existing biofuels.

Continue to expand our Jatropha contract farming operation.

Our contract farming provides our business with the access to low-cost, high-yield feedstock. We intend
to continue building on our success and expand our contract farming acreage. Our existing business systems,
practices and successful commercial scale rollout of contract farming provide us with a platform to continue
to grow our acreage under contract and do not expect to be constrained by the availability of suitable land.

Continue Jatropha research and development efforts to increase the productivity of our contract farming
operation and move into Mission-owned and operated plantations.

Engaging in large scale contract farming has spread the development risk of domesticating Jatropha and
we expect to expand our contract farming operations. We believe that the knowledge gained from our contract
farming operation will also facilitate our entry into large scale corporate farming of Jatropha. We are
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evaluating advances in Jatropha genetics and hybridization and believe that together with our agronomy
knowledge that we will soon be able to attain the consistency and yields to profitably undertake investments
in large scale corporate cultivation of Jatropha, including mechanization and other more sophisticated
agronomic practices.

Extend vertical integration of our business model.

After establishing refining capacity, we have successfully developed our feedstock cultivation operations.
Having secured a long-term offtake agreement in the United States, we are pursuing strategic acquisitions or
structured arrangements for off-site biodiesel storage facilities, terminal operations and toll processing in key
U.S. markets to grow our distribution capacity. These facilities will allow us to store and blend large volumes
of biodiesel ‘‘off the rack’’ to customers at the point of delivery, without the need for an intermediary
distributor.

Our Challenges

We face certain challenges, including:

We may not be able to continue as a going concern unless this offering is completed.

Revenue from the cultivation of Jatropha and the production of Jatropha-based biodiesel is unlikely to
exceed our expenses for at least two years. Our ability to continue as a going concern depends on our ability
to generate positive cash flow from operations, raise further adequate funds (whether through this offering or
otherwise), defer the 2012 convertible note capital repayment and defer certain other capital commitments.

An absence of matched feedstock supply and sales contracts constrain our production.

Given the volatility of profit margins on biodiesel production, we do not produce biodiesel unless we
have a committed purchase order at a price we believe will be profitable given the cost of procuring
feedstock. Historically, these conditions have been met only occasionally, and we cannot be certain when they
will occur in the future until our captive supply of Jatropha feedstock increases to a level that would
significantly utilize our refining capacity.

Our supplies of palm and Jatropha oil may not satisfy revised standards in key markets.

In February 2010, the U.S. Environmental Protection Agency, or EPA, finalized revisions to the National
Renewable Fuel Standard. The new rule, Renewable Fuels Standard 2, or RFS2, only allows soy oil, used
cooking oil and tallow as eligible feedstock for biodiesel to fulfill government mandates. Other vegetable oil
feedstock, such as rape seed, palm and Jatropha oil must meet certain environmental and green house gas
requirements prior to approval. In July 2010, the European Union introduced, with effect from January 1,
2011, the Renewable Energy Directive, which requires palm-based biodiesel to be based on new sustainability
criteria. This will require the use of certified palm oil. The majority of our suppliers of the palm oil feedstock,
including our primary supplier, Cargill, have not yet been certified. Palm oil and Jatropha oil are not presently,
and in the future may not be, approved under RFS2.

We do not yet have sufficient supply of Jatropha oil for profitable operation of our refineries.

Our Jatropha feedstock plantations have not yet matured and we have therefore not yet achieved vertical
integration. We do not yet have a sufficient supply of our Jatropha feedstock to run our refineries at a
sufficient utilization rate to ensure our profitability.

We have generated 188 tonnes of Jatropha oil from our feedstock operations. This quantity has not been
sufficient to operate our first biodiesel refinery with 100,000 tonnes per year nameplate capacity profitably.
Rather than produce Jatropha-based biodiesel from the Jatropha oil, we have sold and exported Jatropha oil to
clients in the European Union. As our first sales of a Jatropha-based product, they represent a significant
commercial milestone for us, albeit a minimal revenue contribution.
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Industry Challenges

In spite of the benefits of biofuels, the industry at large must overcome the following key challenges.

Access to renewable stable priced feedstock.

The rapid escalation of food-based commodity feedstock prices has frequently made it uneconomic to
operate biodiesel refineries, a situation that we have faced ourselves. Available quantities of food-based
feedstock are of an insufficient volume to meet the quantities of biofuels mandated by governments for future
use. Given the shortage in supply of food-based commodity feedstock and the additional demand from
government mandates, the price of food-based commodity feedstock is likely to continue to rise and, in turn,
make the production of biodiesel from this feedstock uneconomic for the foreseeable future.

Reliance on government subsidies.

The current growth of the biofuels industry substantially relies on the availability and size of government
subsidies and economic incentives in the form of production mandates, reduced tariffs and other incentives.
Governments may eventually decide to reduce or eliminate these subsidies and economic incentives. The
uncertainty of such decisions, as well as the possible elimination of favorable policies, may make it difficult
for some biofuels companies to plan future projects and some projects may not be financially feasible without
such incentives. As such, it remains a challenge for the biofuels industry and, in particular, the distribution
infrastructure to reach sufficient scale to be cost-effective in a non-subsidized marketplace.

Reliance on third party or commodity priced feedstocks.

Manufacturers that source commodities to convert into biofuels from third parties or from the commodity
markets have no visibility of their future production costs. This is additionally problematic given the inherent
correlation between an underlying commodity being used to make energy and the energy value itself. An
inability to manage this commodity exposure has lead to widespread bio-fuel business failures.

Access to working capital and risk management.

With feedstock representing around 85% of the cost of production for a biofuels manufacturer and
standardized payment terms within the energy markets that limit trade credit for feedstock, biofuels
manufacturers usually require tens of millions of dollars in working capital to allow them to manufacture
product. Given the historically low operating margins and the cost of funds, access to such working capital to
buy feedstock commodities and the risk management associated with the high volatility of price of the end
product and feedstock represent considerable challenges to industry participants.

Development and commercialization risk for second generation and advanced biofuels.

There are and have been promising scientific developments and potential innovations in the pursuit of
biodiesel production using low cost, second generation feedstock with particular focus on non-food oil seeds,
algae, cellulosic and green diesel. However, developing such technologies into commercial scale projects has
thus far been largely unproven in the biofuels industry. Moreover, once a technology is proven at a
commercial scale, achieving economic performance, the execution of the project plan, operating the business
and entering supply and sales agreements still represent considerable challenges. These challenges are
increased when entering highly mature markets such as petrochemical, pharmaceutical and transport fuel
markets.

Raising required capital in competitive financial markets for new fuel technologies with limited or no track
record.

Highly sophisticated advanced plants can cost many tens or hundreds of millions of dollars in capital
expenditure. With unproven, volatile economic models and long lead times to profitability, raising such
necessary funds such projects with limited of no track record may not be achievable or at a cost of funds that
makes the project economic.

Risk Factors

We are subject to a number of risks which you should be aware of before you buy our ordinary shares.
The risks are discussed more fully in the section entitled ‘‘Risk Factors’’ following this prospectus summary.
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Our Corporate History

Mission NewEnergy Limited was incorporated in Western Australia under the laws of Australia in
November 2005. In 2006, we conducted an initial public offering in Australia, raising A$27.0 million, and
listed on the Australian Securities Exchange.

Our refining operations and all associated business contracts are held by two wholly owned subsidiaries.
Mission Biotechnologies Sdn Bhd owns the first biodiesel refinery with the 100,000 tonnes (30 million
gallons) per year nameplate capacity and Mission Biofuels Sdn Bhd will own the second biodiesel refinery
with the 250,000 tonnes (75 million gallons) per year nameplate capacity upon title transfer of the second
refinery to us.

Our feedstock cultivation operations are conducted by Mission Biofuels (India) Private Limited.

Corporate Information

Our principal office is located at Unit 4, 97 Hector Street West, Osborne Park, Western Australia 6017
Australia. Our telephone number is 011-61-8-9443-1006. Our website address is www.missionnewenergy.com.
Information on our website and websites linked to it do not constitute part of this registration statement. Our
agent for service of process in the United States is PJ Trading LLC, whose principal place of business address
as of the date of this registration statement is 1777 NE Loop 410, Suite 600, San Antonio, Texas 78217.
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The Offering

Ordinary shares offered by us . . . . . . . . . 2,785,000 (or 3,202,750 shares if the underwriters exercise
their option to purchase additional shares in full)

Ordinary shares outstanding immediately
after this offering . . . . . . . . . . . . . . . . 8,512,179 (or 8,929,929 shares if the underwriters exercise

their option to purchase additional shares in full)

Price . . . . . . . . . . . . . . . . . . . . . . . . . . The initial public offering price of our ordinary shares is
US$9.00 per share.

Use of proceeds . . . . . . . . . . . . . . . . . . . We intend to use the net proceeds received by us from this
offering to expand our feedstock operations including but not
limited to Jatropha acreage expansion and construction of
crude oil extraction facilities, as well as for working capital
and other general corporate purposes including, but not
limited to capital expenditure at our current production
facilities and payment of company overheads (including the
costs of this offer). We may also seek to expand by
acquiring or investing in strategic businesses or assets that
complement our service and product offerings. At this time,
we have not entered into any agreement or commitment with
respect to any material acquisitions or investments.

We have not yet determined all of our expected expenditures
and we cannot with any precision estimate the amounts to be
used for the purposes set forth above. The amounts and
timing of any expenditures will depend on the amount of
cash generated by our operations, competitive and market
developments and the availability of acquisition or
investment opportunities on terms acceptable to us.
Accordingly, our management will have significant flexibility
in applying the net proceeds of this offering. See ‘‘Use of
Proceeds.’’

Risk factors . . . . . . . . . . . . . . . . . . . . . See ‘‘Risk Factors’’ and other information included in this
prospectus for a discussion of factors you should carefully
consider before deciding to invest in our ordinary shares.

Payment and settlement . . . . . . . . . . . . . The ordinary shares are expected to be issued against payment
on April 26, 2011. A Direct Registration System will be used to
record ownership of ordinary shares. Direct Registration is
share ownership without paper share certificates. Shares will be
held in book-entry form at our transfer agent, Computershare.

Listing . . . . . . . . . . . . . . . . . . . . . . . . . Our ordinary shares have been approved for listing on The
NASDAQ Global Market.

NASDAQ Global Market symbol . . . . . . . MNEL

Lock-up . . . . . . . . . . . . . . . . . . . . . . . . We, our directors and executive officers and all of our major
shareholders, have agreed with the underwriters, subject to
specific exceptions, not to sell or transfer any ordinary
shares or securities convertible into or exercisable for
ordinary shares for a period of up to 180 days after the date
of this prospectus (subject to extension in certain
circumstances). See ‘‘Underwriting.’’

The number of ordinary shares to be outstanding immediately following this offering:
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• is based on 5,727,179 ordinary shares outstanding as of April 7, 2011 (after giving effect to the 50-1
share consolidation that was effected on April 4, 2011, pursuant to which every 50 ordinary shares
were consolidated into one ordinary share);

• assumes no exercise by the underwriters of their over-allotment option to acquire additional ordinary
shares; and

• excludes (i) outstanding warrants to purchase an aggregate of 3,002,324 ordinary shares at a
weighted average exercise price of A$15.09, (ii) A$60,812,167 in aggregate principal amount of
convertible notes, comprising A$14,999,935 in aggregate principal amount of convertible notes
convertible into 230,770 ordinary shares at a price of A$65.00 per share, and after the exchange
offer has been completed upon consummation of this offering, A$45,812,232 in aggregate principal
amount of convertible notes convertible into 2,819,236 ordinary shares at a price of A$16.25 per
share (in each case after giving effect to the 50-1 share consolidation that was effected on April 4,
2011, pursuant to which every 50 ordinary shares were consolidated into one ordinary share),
(iii) outstanding employee options to purchase an aggregate of 70,000 ordinary shares at a weighted
average exercise price of A$8.50 and (iv) 158,810 outstanding employee performance rights, each of
which may be exercised or converted into one ordinary share (in each case after giving effect to the
50-1 share consolidation that was effected on April 4, 2011, pursuant to which every 50 ordinary
shares were consolidated into one ordinary share).

As of December 31, 2010, prior to giving effect to the 50-1 share consolidation that was effected on
April 4, 2011, pursuant to which every 50 ordinary shares were consolidated into one ordinary share, we had
(1) 280,594,232 ordinary shares outstanding, (2) outstanding warrants to purchase an aggregate of 150,113,332
ordinary shares at a weighted average exercise price of A$0.30, (3) A$60,812,167 in aggregate principal
amount of convertible notes convertible into an aggregate of 46,778,845 ordinary shares, (4) outstanding
employee options to purchase an aggregate of 3,500,000 ordinary shares at a weighted average exercise price
of A$0.17 and (5) 13,750,004 outstanding employee performance rights, each of which may be exercised or
converted into one ordinary share.
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SUMMARY CONSOLIDATED FINANCIAL AND OPERATING DATA

The following summary consolidated statements of operations and other consolidated financial data for
fiscal years 2010, 2009 and 2008, have been derived from our audited consolidated financial statements
included elsewhere in this prospectus. The financial data for the six month periods ended December 31, 2010
and December 31, 2009, have been derived from our unaudited consolidated financial statements included
elsewhere in this prospectus. You should read the summary consolidated financial data in conjunction with our
consolidated financial statements and related notes, ‘‘Selected Consolidated Financial and Operating Data’’ and
‘‘Management’s Discussion and Analysis of Financial Condition and Results of Operations’’ included
elsewhere in this prospectus. Our historical results do not necessarily indicate our expected results for any
future periods.

Our financial statements have been prepared in Australian dollars and in accordance with Financial
Reporting Standards, as issued by the International Accounting Standards Board.

Income statement data for the fiscal years ended June 30, 2010, 2009 and 2008 and the balance sheet
data as at June 30, 2010 and 2009 have been derived from our audited financial statements that are included
elsewhere in this prospectus. Operating results for the half year ended December 31, 2010 are not necessarily
indicative of the results that may be expected for the full year ending June 30, 2011.

As of and for the half year ended
December 31 As of and for the year ended June 30

2010
US$(1)

2010
A$

2009
A$

2010
US$(2)

2010
A$

2009
A$

2008
A$

(unaudited) (audited)

(in thousands, except per share data)

Income Statement data:
Total sales revenue . . . . . . . . . 4,430 4,752 14,007 12,696 14,394 43,368 9,403

Total other income . . . . . . . . . 922 989 946 1,822 2,066 11,809 20,530

Cost of sales . . . . . . . . . . . . . (4,408) (4,728) (13,353) (13,249) (15,021) (45,709) (10,964)

Employee benefits expense . . . . . (1,797) (1,927) (2,142) (4,681) (5,307) (5,117) (2,694)

Other income (expenses) . . . . . . (9,752) (10,460) (9,362) (78,278) (88,751) (19,271) (5,962)

Finance costs . . . . . . . . . . . . (2,512) (2,695) (2,573) (4,544) (5,152) (8,401) (5,868)

Profit/(loss) from operations before
income tax . . . . . . . . . . . . (13,116) (14,069) (12,477) (86,234) (97,771) (23,321) 4,445

Income tax (expense) benefit . . . . (4) (4) (98) (26) (29) (434) (161)

Net (loss)/profit . . . . . . . . . . . (13,120) (14,073) (12,575) (86,260) (97,800) (23,755) 4,284

Basic and diluted earnings (loss)
per share . . . . . . . . . . . . . (0.047) (0.05) (0.06) (0.366) (0.415) (0.240) 0.046

Weighted average ordinary number
of shares outstanding . . . . . . . 279,916,127 279,916,127 206,465,155 235,562,471 235,562,471 98,986,256 92,642,651

Pro-forma basic and diluted
earnings (loss) per share(3) . . . . (2.331) (2.5) (3) (18.31) (20.76) (12.00) 2.31

Pro-forma weighted average
ordinary number of shares
outstanding(4) . . . . . . . . . . . 5,598,323 5,598,323 4,129,303 4,711,249 4,711,249 1,979,725 1,852,853

Balance Sheet data:
Total current assets . . . . . . . . . 11,818 11,676 25,007 21,206 25,007 26,372 54,317

Total assets . . . . . . . . . . . . . 20,165 19,922 33,749 28,619 33,749 118,030 114,580

Total current liabilities . . . . . . . 3,437 3,396 4,300 3,646 4,300 9,550 10,379

Total non-current liabilities . . . . . 60,313 59,586 59,137 50,148 59,137 57,441 55,579

Total liabilities. . . . . . . . . . . . 63,750 62,982 63,437 53,795 63,437 66,991 65,958

Retained earnings (accumulated
losses) . . . . . . . . . . . . . . . (132,934) (131,332) (117,259) (99,436) (117,259) (19,475) 2,904

Total equity . . . . . . . . . . . . . (43,585) (43,060) (29,688) (25,175) (29,688) 51,039 48,622

Other financial data:
Dividends per share . . . . . . . . . — — — — — — —

(1) The balance sheet data has been translated into U.S. dollars from Australian dollars based upon the noon
buying rate of the City of New York for cable transfers of Australian dollars, as certified for customs
purposes by the Federal Reserve Bank of New York on December 30, 2010, which exchange rate was
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A$1.00 = US$1.0122. The income statement data has been translated into U.S. dollars from Australian
dollars based upon the weighted average of the noon buying rate of the City of New York for cable
transfers of Australian dollars, as certified for customs purposes by the Federal Reserve Bank of New
York for the period from July 1, 2010 to December 31, 2010, which exchange rate was
A$1.00 = US$0.9323. These translations are merely for the convenience of the reader and should not be
construed as representations that the Australian dollar amounts actually represent such U.S. dollar
amounts or could be converted into U.S. dollars at the rate indicated.

(2) The balance sheet data has been translated into U.S. dollars from Australian dollars based upon the noon
buying rate of the City of New York for cable transfers of Australian dollars, as certified for customs
purposes by the Federal Reserve Bank of New York on June 30, 2010, which exchange rate was
A$1.00 = US$0.8480. The income statement data has been translated into U.S. dollars from Australian
dollars based upon the weighted average of the noon buying rate of the City of New York for cable
transfers of Australian dollars, as certified for customs purposes by the Federal Reserve Bank of New
York for the period from July 1, 2009 to June 30, 2010, which exchange rate was A$1.00 = US$0.8820.
These translations are merely for the convenience of the reader and should not be construed as
representations that the Australian dollar amounts actually represent such U.S. dollar amounts or could be
converted into U.S. dollars at the rate indicated.

(3) Net (loss)/profit per ordinary share — basic and diluted is calculated as net loss for the period divided by
adjusted weighted average number of ordinary shares outstanding for the same period, after giving effect
to the 50-1 share consolidation that was effected on April 4, 2011. Year ended June 30, 2010 does not
include the pro-forma impact of shares to be issued in an initial public offering.

(4) The weighted average number of ordinary shares outstanding is shown after giving effect to the 50-1
share consolidation that was effected on April 4, 2011. Year ended June 30, 2010 does not include the
pro-forma impact of shares to be issued in an initial public offering.
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RISK FACTORS

An investment in our ordinary shares involves significant risks. You should carefully consider the risks
described below and the other information in this prospectus, including our consolidated financial statements
and related notes included elsewhere in this prospectus, before you decide to buy our ordinary shares. If any
of the following risks actually occurs, our business, prospects, financial condition and results of operations
could be materially harmed, the trading price of our ordinary shares could decline and you could lose all or
part of your investment.

Risks Related to Our Business

We may not be able to continue as a going concern unless this offering is completed.

We have a history of net losses and there is a substantial doubt about our ability to continue as a going
concern. We had a loss for the six months ended December 31, 2010 of A$14.1 million, and as of
December 31, 2010, the company had a current assets less current liability surplus of A$8.3 million and a net
asset deficiency of A$43.1 million at balance date. The net asset deficiency is primarily as a result of the
impairment of refinery assets during the financial year ended June 30, 2010.

Our ability to continue as a going concern depends on our ability to generate positive cash flow from
operations, raise further adequate funds (whether through this offering or otherwise), defer the 2012
convertible note capital repayment and defer certain other capital commitments. The restructure of the capital
commitments, equity funding and convertible note restructure referred to above have not been agreed to at the
date of this prospectus.

The financial statements have been prepared on a going concern basis which has been assessed based on
detailed cash flow forecasts extending out twelve months from the date of our most recent financial report. In
addition to the twelve month cash flow forecast, our Board is cognizant of the current requirement to repay
the convertible notes on May 16, 2012 to a value of A$60.8 million, although upon completion of the
exchange offer that will occur upon consummation of this offering, our convertible note repayment obligations
will be restructured so that we are required to only repay A$15.0 million aggregate principal amount of
convertible notes by May 16, 2012 and the remaining A$45.8 million aggregate principal amount of
convertible notes by May 16, 2014. The cash flow forecasts from operations are based on the forecast cash
flows required to sustain the business, cash on hand at December 31, 2010 of A$6.6 million, the ongoing
receivables collection associated with historic sapling sales and further capital raising. Based on the cash flow
forecasts and without further capital raisings, we will require further funds from June 2011 to continue our
operations in their current form.

At the date of this prospectus, our Board is exploring the following key opportunities.

Mission is in discussions with the turnkey contractor about the finalisation and handover of the second
biodiesel plant. When this is finalised, the final instalment will be due and payable. Mission is in discussions
with the contractor to defer the payments after handover.

On March 23, 2011, Mission obtained shareholder approval to proceed with an exchange offer to
restructure the settlement terms of the convertible notes. Mission has received acceptances for the exchange
offer from six convertible note holders, representing 75.33% of the existing convertible notes, and the
opportunity to participate in the exchange offer has expired for the convertible note holder representing 24.67%
of the existing convertible notes. The Company’s main purpose in completing the exchange offer is to extend
the maturity of the debt represented by the convertible notes by two years to May 16, 2014. After giving effect
to the exchange offer, 230,770 of the existing convertible notes having a principal value of A$15.0 million
remain outstanding and are due May 16, 2012. After giving effect to the 50-1 share consolidation that was
effected on April 4, 2011, pursuant to which every 50 ordinary shares were consolidated into one ordinary
share, such notes can be converted into an aggregate of 230,770 ordinary shares at a conversion price of
A$65.00 per share. Upon consummation of this offering, the exchange offer will be completed for the
remaining 704,809 convertible notes having a principal value of A$45.8 million remain outstanding and due on
May 16, 2014. After giving effect to the 50-1 share consolidation that was effected on April 4, 2011, pursuant
to which every 50 ordinary shares were consolidated into one ordinary share, these 704,809 convertible notes
can be convertible into an aggregate of 2,819,236 ordinary shares at a conversion price of A$16.25 per share.
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If we are unable to generate sufficient alternative revenue to offset the losses from our primary business,
our business and financial condition will suffer a significant adverse effect.

Revenue from our primary business, the cultivation and conversion of Jatropha seeds and the production
of Jatropha-based biodiesel, is unlikely to exceed our expenses for at least two years. Should the cultivation
and conversion of Jatropha seeds and the production of Jatropha-based biodiesel not produce revenue in
excess of our expenses there is substantial risk that we will not be able to generate enough alternative revenue
to reverse our pattern of historical losses and negative cash flow, which would have a significant adverse
effect on our business and financial condition.

Our substantial level of indebtedness could impair our ability to service our indebtedness, finance our
operations and compete with less leveraged players in the industry.

We have substantial indebtedness. As of June 30, 2010, we had total indebtedness of A$64.5 million,
including approximately A$60.8 million outstanding under our convertible notes, and A$3.7 million of other
debt. Our high level of indebtedness could have important consequences. For example, it could:

• make it more difficult for us to satisfy our indebtedness obligations under the convertible notes,
exposing us to the risk of default, which could result in a foreclosure on our assets, which, in turn,
would negatively affect our ability to operate as a going concern after the completion of this
offering;

• make it more difficult for us to satisfy our obligations under our other indebtedness;

• require us to dedicate a substantial portion of our cash flow from operations to interest and principal
payments on our indebtedness, reducing the availability of our cash flow for other purposes, such as
capital expenditures, acquisitions, dividends and working capital;

• limit our flexibility in planning for, or reacting to, changes in our business and the industry in which
we operate;

• increase our vulnerability to general adverse economic and industry conditions;

• place us at a disadvantage compared to our competitors that have less debt;

• increase our cost of borrowing; and

• limit our ability to borrow additional funds.

We may not be able to generate sufficient cash to service our indebtedness and the terms of our
indebtedness, as well as economic conditions, may prevent us from successfully refinancing.

Our ability to make scheduled payments on or to refinance our debt obligations depends on our future
performance, which will be affected by financial, business and economic conditions and other factors. We will
not be able to control many of these factors, such as economic conditions in the industry in which we operate
and competitive pressures. Our cash flow may not be sufficient to allow us to pay principal and interest on our
debt and to meet our other obligations. Any limitation on our ability to pay principal of, and interest on, the
convertible notes would likely reduce the value of our ordinary shares. If our cash flows and capital resources
are insufficient to fund our debt service obligation, including those obligations under our convertible notes, we
may be forced to reduce or delay investments and capital expenditures, or to sell assets, seek additional capital
or restructure or refinance our indebtedness, including the convertible notes. These alternative measures may
not be successful and may not permit us to meet our scheduled debt service obligations. In addition, the terms
of existing or future debt agreements, including our convertible notes, may restrict us from pursuing any of
these alternatives.

If we do not meet certain EPA requirements under Renewable Fuels Standard 2, fuels produced from palm
oil may not be able to generate retroactive Renewable Identification Numbers, or RINs, which are
commercially necessary to supply biodiesel produced from palm oil into the United States, which would
limit our market opportunity and jeopardize our near term financial viability.

In February 2010, the EPA finalized revisions to the National Renewable Fuel Standard. The new rule,
RFS2, incorporates changes mandated by the U.S. Energy Independence and Security Act of 2007 and amends
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the original created under the U.S. Energy Policy Act of 2005. In December 2010, the EPA completed the roll
out of the RFS2 program by setting renewable fuel quality requirements for 2011. At the time RFS2 became
effective on July 1, 2010, the EPA had not completed its lifecycle analysis of several common biodiesel
feedstocks, including canola, sorghum and palm oil. Under the prior rule, fuels produced from these
feedstocks were not recognized as having established fuel pathways and therefore did not generate RINs. A
RIN is a 38-character numeric code that is generated by the producer or importer of renewable fuel
representing gallons of renewable fuel produced/imported and assigned to batches of renewable fuel that are
transferred (change of ownership) to others. RINs are then turned into the EPA each year by petroleum
refiners to prove that they have blended the required amount of renewable fuel under RFS2. Therefore,
biodiesel that does not generate a RIN has a very limited market in the U.S. In the final rule adopted in
December 2010, the EPA allowed the generation of retroactive or ‘‘delayed RINs’’for fuels produced by grain
sorghum ethanol, pulpwood biofuel, palm oil biodiesel and canola oil biodiesel. To be eligible, fuel producers
must meet certain requirements including having a commercialized production process that existed on July 1,
2010, and completing the EPA petition process. We have historically used palm oil as feedstock for our
biodiesel production. If we are not able to meet these requirements, we may suffer a significant adverse effect
on our business, financial performance and financial condition and could cause us to cease operations.
Additionally, our offtake agreement with Valero Energy Corporation is contingent upon meeting these
requirements and we will not have any near term sales under that agreement if we fail to meet these
requirements.

If Jatropha oil is not approved as a feedstock under Renewable Fuels Standard 2, biodiesel produced from
Jatropha oil will not generate RINs which will significantly limit our market opportunity and could have a
significant adverse effect on our business, financial performance and financial condition.

Under RFS2, biofuels produced from Jatropha oil are not yet recognized by the EPA as having
established fuel pathways and therefore do not generate RINs. Jatropha-based biodiesel must demonstrate that
it meets certain environmental and green house gas requirements prior to its approval by the EPA as a
feedstock eligible to generate RINs under RFS2.

We believe that Jatropha will meet these requirements and we expect the approval of Jatropha-based
biodiesel, but there is no assurance that this feedstock will meet the RFS2 requirements or that approval of
this feedstock will be achieved. We have historically used palm oil as feedstock for our biodiesel production
and our future strategy is conditioned upon the viability of Jatropha oil as a feedstock. Palm oil is not
presently, and in the future may not be, approved under RFS2. Any significant delay or the failure of palm or
Jatropha oil to be accepted under the RFS2 requirements in the United States could have a significant adverse
effect on our business, financial performance and financial condition and could cause us to cease operations.

If more of our palm oil suppliers are not certified as compliant with the Renewable Energy Directive, our
ability to sell palm-based biodiesel into the European Union will be significantly constrained and the results
of our operations will be adversely impacted.

In July 2010, the European Union introduced, with effect from January 1, 2011, the Renewable Energy
Directive, which requires palm-based biodiesel to be based on new sustainability criteria. This will require the
use of certified palm oil. Our production facilities have been registered and are compliant with the Renewable
Energy Directive, although the majority of our suppliers of the palm oil feedstock that is used in our
production facilities have not yet been certified. This includes Cargill, which has historically been our primary
supplier of palm oil, along with a range of palm oil producers and traders that supply to us. Continued failure
by our suppliers of palm oil feedstock to satisfy the Renewable Energy Directive could affect our ability to
sell palm-based biodiesel into the European Union. Trafigura Beheer B.V. Amsterdam, a European oil trading
company, contributed over 82% of our biodiesel sales in fiscal 2009 and fiscal 2010 (although as our ability to
produce product at a positive contribution margin during 2009 and 2010 was driven solely by our intermittent
ability to buy feedstock on favourable terms and not by the availability of buyers, we believe that in the
periods when we sold product to our primary customer we could have consummated sales to other trading
company counterparties for substantially the same volumes and prices if we had sought to do so). Despite the
fact that the contract with this customer has expired, the European Union has been and remains a key market
for us. Any limitation on our ability to sell biodiesel into the European Union could have a significant adverse
effect on our business, financial performance and financial condition.
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The design and technology of our refineries may be unable to meet future biodiesel specifications and
further capital expenditures may be required.

Recent specification changes have been introduced in the United States requiring biodiesel to meet the
cold soak filtration test. For a discussion of the changes, see ‘‘Business — Biodiesel Production — Refining
Process.’’ We are also in the process of retrofitting our refineries with a distillation column to meet current
quality specifications for our biodiesel despite the use of varying feedstock. If the distillation column does not
perform to its specifications, we may be unable to meet the requirements of the cold soak filtration test and
we would be unable to meet the current performance specifications and sell compliant biodiesel into the
United States market. The specifications for biodiesel are continually evolving and are subject to further
change. Further capital expenditures may be required to ensure that our refineries meet new specifications,
adversely affecting our financial performance and financial position. There is also no assurance that the
equipment and technology used in our capital improvements will achieve performance specifications. The
failure of utilized equipment and technology in this regard may adversely affect our business.

The operation and maintenance of our refineries involve significant risks that could result in disruptions in
production or reduced output.

The operations of our refineries are exposed to significant risks, including:

• failure of equipment or processes;

• operator or maintenance errors;

• labor disruptions;

• extended and unscheduled interruptions to production;

• accidents; and

• damage to equipment and disaster whether arising from the actions or omissions by us or our
employees or from external factors.

There are operational hazards inherent in chemical manufacturing industries, such a fires, explosions,
abnormal pressures, blowouts, pipeline ruptures, and transportation accidents. Some of these operational
hazards may cause personal injury or loss of life, severe damage to or destruction of property and equipment
or environmental damage, and may result in suspension or termination of operations and the imposition of
civil or criminal penalties. In addition, our insurance may not be adequate to fully cover the potential
operation hazards described above, and we may not be able to renew our insurance on commercially
reasonable terms or at all. See ‘‘Risk Factors — Our insurance coverage may not be sufficient to cover our
liability risks.’’

If we are unable to replace the sales historically generated by Trafigura this may significantly reduce our
revenues and harm our results of operations.

Notwithstanding our continuing efforts to further diversify our customer base, Trafigura Beheer B.V.
Amsterdam, a European oil trading company, contributed over 82% of our biodiesel sales in fiscal 2009 and
fiscal 2010. Our contract with Trafigura has since expired and we cannot assure you that we will be able to
source new customers and establish and maintain long-term relationships with such customers. As a result, if
we are unable to replace the sales historically generated by Trafigura, such inability may significantly reduce
our revenues and could have a material adverse effect on our results of operations.

An increase in cost or an interruption in the supply of our feedstock may inhibit production and adversely
affect our financial performance.

The operation of our refineries is dependent on our ability to procure substantial quantities of suitable
quality feedstock. While the commercial oil yields from our feedstock cultivation business of Jatropha ramp
up, palm oil is likely to be our primary feedstock.

At this time, our palm oil supply is sourced primarily from Cargill through a contracted supply
agreement and secondarily from a range of palm oil producers and traders. Crude palm oil accounted for
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approximately 87% of our input costs associated with our production of biodiesel in fiscal 2009 and fiscal
2010. The failure to procure a sufficient supply of raw materials satisfying our quality, quantity and cost
requirements in a timely manner could impair our ability to produce our products or could increase our costs.
Any interruption to the supply of suitable quality feedstock may result in disruptions in production or reduced
output, which may materially and adversely affect our financial performance.

Additionally, our financial results are substantially dependant on the prices for our feedstock. A
substantial increase in feedstock price relative to the value of our end products would adversely affect our
financial performance. Although we may attempt to offset the effects of fluctuations in prices by entering into
arrangements with our customers on a feedstock price plus contract basis through which we receive a
predetermined margin over the price of the feedstock or by engaging in transactions that involve exchange-
traded futures contracts (or other contractual arrangements securing future commodity prices), the amount and
duration of these hedging and risk mitigation activities may vary substantially over time. These activities also
involve substantial risks.

Additionally, if a negative spread exists between our input costs to produce biodiesel and the potential
sales price of the biodiesel, we will be unable to profitably produce product and to generate revenue. We did
not operate for nine months in fiscal 2010 and we did not operate for five months in fiscal 2009 due to
negative spreads that existed during those periods. Future increases in purchased feedstock costs may prevent
us from resuming production and may materially and adversely affect our performance and ability to continue
as a going concern.

Our contract farming model is subject to inherent risks and if we can not improve the results of poor
performing farmers in certain states, our Jatropha oil yield and the results of our operations will be
adversely impacted.

We have diversified our operations to include the cultivation of Jatropha to meet our feedstock supply
requirements internally in the future and to protect us from increases in cost and interruptions in delivery from
external suppliers. In that regard, we have entered into contracts with farmers in five different states in India
to grow the Jatropha plants and provide the seeds that are crushed to produce feedstock oil. However, there is
no assurance that the contracted farmers will be able meet our expected yields of seeds for feedstock oil
whether due to the poor farm management of individual farmers or the poor health, low productivity or
mortality of the Jatropha plants. We employ a continuous review of the condition and success of the contract
farming across the wide geographic area in which we have acreage under contract and we have noted differing
results from state to state. If we are unable to enhance the results of the low performing states, we will have
to focus our operations in the areas giving the best results and a lower than expected yield of oil will occur.
Given that our current strategy is based on contract farming and that the Jatropha oil is primarily an
agricultural product subject to agronomic risks, it is unlikely that all recorded acreage will provide us with
Jatropha oil and we can provide no assurances as to our Jatropha oil yield.

If our farmers are unable to obtain financing, they may be unable to perform under their contracts and
our feedstock supply could be disrupted.

The model for our feedstock cultivation strategy relies on a contract farming agreement with our farmers.
To assist our farmers in their purchase of saplings from us and to provide the necessary working capital to
operate their farms until their acreage produces yield, we have facilitated arrangements with certain Indian
banks to provide loans to some of the farmers to finance their planting, including purchases from us of
saplings and materials required for the cultivation of Jatropha plants. If we cannot facilitate such loans on
similar terms or at all in the future, the farmers with whom we have entered into contracts will likely be
unable to pay for the saplings provided by us and therefore may limit our ability to grow our business. An
inability to collect payment on accounts receivable for sold saplings may require us to alter our intended
growth of acreage under contract, which ultimately could adversely affect our financial performance. In
addition, the inability of our contract farmers to obtain financing or their failure to perform under their
contracts for any reason would cause disruptions in our future feedstock supply chain and subject us to risks
of disruption and reduction in output at our plants.
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We have experienced and may in the future experience volatile capacity utilization which may adversely
affect our results of operations.

As we ramp up our Jatropha cultivation, we remain reliant on palm oil as a feedstock. If the price of our
palm oil is greater than the value of our biodiesel, which is priced relative to ULSD, we may not be able to
profitably sell biodiesel into the immediate cash payment and delivery market. Our ability to supply palm-
based biodiesel profitably is based on having positive margins where our input costs are lower than the value
of our refined product. We are unable to influence the price of palm oil or the price of biodiesel. Resultantly,
our biodiesel profitability is reliant on the existence of a positive spread between these two commodities.
Between March 1, 2006 and February 10, 2010, 28% of the time there has been positive spread between
crude palm oil and mineral diesel. As we only operate when a positive operating margin exists, we have and
expect to continue to have in the future erratic capacity utilization which may adversely affect our results of
operations.

We have suffered and may continue to suffer low capacity utilization if we are unable to secure term
contracts.

Given the volatility of profit margins on biodiesel production due to fluctuations in commodity pricing
for palm oil (our major input until our Jatropha supply matures) and the value of our finished product, we
have not converted palm oil to biodiesel unless we have a committed contract customer willing to accept
pricing based on our cost of purchasing foodstock and earning a positive margin from refining. Historically,
we have had few such contract customers and their purchases have been insufficient to utilize our full refining
capacity, resulting in our historic low capacity utilization. If palm oil is approved under RFS2, the contract
with Valero would meet these criteria. However, if palm oil does not receive approval, there is no assurance
that we can find another customer willing to do so.

If we are unable to perform under the offtake agreement with Valero or if there is a breach, termination or
reduction by Valero of its commitments under the agreement, our financial performance and condition
would be adversely impacted.

Our offtake agreement with Valero is currently for 60 million gallons per annum of biodiesel, which
represents 57% of our nameplate refining capacity upon title transfer of our second refinery to us. This is
currently the only major long-term biodiesel customer contract that we have. Changes in economic, regulatory
or other factors could have a significant effect on this customer or our contractual relationship.

Due to recent regulatory changes, our palm and Jatropha-based biodiesel is not compliant with
governmental mandates in the United States, the intended market for the biodiesel under the offtake
agreement. In February 2010, the EPA finalized RFS2, which only allows soy oil, used cooking oil and tallow
as eligible feedstock for biodiesel to fulfil government mandates and requires our feedstock of palm and
Jatropha oil to meet certain environmental and green house gas requirements prior to approval. Palm oil and
Jatropha oil are not presently, and in the future may not be, approved under RFS2. Additionally, ASTM
International has recently revised the U.S. standard ASTMD6751 to include specifications for a Cold Soak
Filter Test. We are currently installing additional equipment that will enable both our refineries to meet the
standard. However, our biodiesel is presently not compliant with RFS2 and does not meet the ASTMD6751
standard as is contractually required under the offtake agreement.

As a result, we do not expect to supply biodiesel to Valero under the offtake agreement until these
regulatory hurdles are resolved. The term of the offtake agreement with Valero does not begin nor do payment
obligations for Valero arise under the offtake agreement until the first shipment of biodiesel to Valero. The
termination of, or a significant reduction in biodiesel purchased under, the Valero offtake agreement for any
reason, including our inability to perform under the agreement, would materially reduce our revenue and
would harm our financial condition and results of operations. Additionally, if Valero failed to pay us or was
delayed in its payments under the offtake agreement, we would be adversely affected to the extent that we
were unable to find other customers at the same level of profitability. A failure to make payments under the
offtake agreement with Valero or another material breach of the offtake agreement would have a significant
adverse affect on our business, financial performance and financial condition.
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If we are unable to enter into sufficient offtake agreements for our second biodiesel refinery, our financial
performance could be adversely affected.

We have contracted to supply Valero with 60 million gallons per annum of biodiesel, which represents
57% of the nameplate refining capacity of our two refineries upon title transfer of the second refinery to us. If
we are unable to increase our contracted capacity utilization to higher levels, our ability to generate revenue
will be limited and our financial condition will be adversely affected. The offtake agreement does not
expressly prohibit our entry into other offtake agreements. However, our contractual relationship with Valero
may affect our ability to secure other offtake agreements with competitors to Valero, which could reduce our
profitability and limit our ability to grow.

Our ability to supply biodiesel under the offtake agreement with Valero may be adversely affected by
markets risks that are beyond our control.

Under the biodiesel offtake agreement, Valero will purchase our entire production of Jatropha-based
biodiesel up to 60 million gallons per annum with an option for Valero to double this amount. We have the
option to cover any production shortfall from the contracted amount with palm-based biodiesel. However, with
a pricing formula benchmarked off Gulf Coast Harbor ULSD, our ability to supply palm-based biodiesel is
subject to favorable pricing for the palm oil and Gulf Coast Harbor ULSD and the availability of palm oil.
Already subject to fluctuations in price and availability, new or revised standards in key markets may impose
requirements to limit production of palm-based diesel from sustainable crude palm oil, further limiting
availability and subjecting the palm oil to unfavorable commodity price movements. If we are unable to
source palm oil at favorable prices and a negative spread exists between our input costs and the potential sales
price of the biodiesel, we will be unable to make profitable sales and we would halt production. As a result,
our ability to supply biodiesel to Valero under the offtake agreement may be adversely affected. See ‘‘— An
increase in cost or an interruption in the supply of our feedstock may inhibit production and adversely affect
our financial performance.’’

Our inability to meet margin calls on hedged positions would adversely affect our financial condition.

To maximize the profitability of the offtake agreement with Valero, we may enter into hedging positions
on both palm oil and ULSD. Upon entering the hedging positions and the inherent volatility in the commodity
markets, we will likely be required to make margin call payments from time to time. Inability to meet such
margin calls would adversely affect our financial condition and financial performance.

We may suffer losses due to sales of competing products that infringe on our intellectual property.

We rely on a combination of patents, trademarks, domain names and contractual rights to protect our
intellectual property. We cannot assure you that the measures we take to protect our intellectual property rights
will be sufficient to prevent any misappropriation of our intellectual property, or that our competitors will not
independently develop alternative technologies that are equivalent or superior to technologies based on our
intellectual property. In the event that the steps we have taken and the protection afforded by law do not
adequately safeguard our proprietary technology, we could suffer losses due to the sales of competing products
that exploit our intellectual property, and our profitability would be adversely affected.

If we are subject to claims of infringement of the intellectual property of others, the defense of these claims
could drain our resources and any adverse determination could adversely impact or halt our biodiesel
production.

Our biodiesel refineries include contracts with Crown Iron Works, Inc., or Crown, and Axens for the
supply of our proprietary systems, over which they have intellectual property that they have licensed to us.
This intellectual property includes the operating procedures and technical schematics of our biodiesel
refineries, which are required to operate and maintain the plants. The unauthorized use or disclosure of
Crown’s, Axens’ or our intellectual property or the infringement by us of another person’s intellectual property
right may adversely affect our financial performance.

To the best of our knowledge, our patented process does not infringe any third party’s intellectual
property rights. However, intellectual property rights are complex and there exists the risk that our process
may infringe, or be alleged to infringe, another party’s intellectual property rights.
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The defense and prosecution of intellectual property suits, patent opposition proceedings and related legal
and administrative proceedings can be both costly and time consuming and may significantly divert the efforts
and resources of our technical and management personnel. An adverse determination in any such litigation or
proceedings to which we may become a party could subject us to significant liability to third parties, require
us to seek licenses from third parties, to pay ongoing royalties, or to redesign our products or manufacturing
processes or subject us to injunctions prohibiting the manufacture and sale of our products or the use of our
technologies.

Any inability to obtain and maintain all the required licenses and permits related to our business and the
resulting increased compliance costs may adversely affect our financial performance.

We are required to hold or obtain a number of licenses and permits, including environmental and those
related to materials handling, in various jurisdictions in order to implement and operate our business. In
particular our biodiesel refining operation in Malaysia holds a Lembaga Minyak Sawit Malaysia license
(which allows for the buying, selling, movement and importation of palm oil products) and a Kementerian
Perusahaan Perladangan & Komoditi license (which allows the production of bidoiesel). The Lembaga Minyak
Sawit Malaysia license is renewed annually and is currently valid until September 30, 2011. Mission has held
this license since July 1, 2008 and we have no reason to believe that this license will not be renewed,
although renewal is not assured. The Kementerian Perusahaan Perladangan & Komoditi license is renewed
every three years and is currently valid until March 17, 2013 and we have no reason to believe that this
license will not be renewed, although renewal is not assured. In particular, our Jatropha operations in India
hold a Foreign Investment Promotion Board (‘‘FIRB’’) license (which allows investment by Mission into its
Indian feedstock business and approves the activity of being engaged in the contract farming of Jatropha
Curcas and utilization of the Jatropha oil for domestic or export markets). This license is in place and is not
required to be renewed. There is a risk that we will not comply with the ongoing requirements imposed under
those licenses or permits, although we are not aware of any compliance deficiency that jeopardizes our
standing as a licensee. There is also a risk that the licenses and permits required, or the conditions imposed on
us under them, will change from time to time. Our ongoing compliance costs may increase as a result. Either
of the above may adversely affect our financial performance.

We are subject to environmental regulations, the compliance with which imposes substantial costs on us
and the violation of which could result in penalties and other liabilities.

Laws dealing with protection of the environment provide for penalties and other liabilities for the
violation of such laws and establish, in certain circumstances, obligations to remediate facilities and locations
where operations are conducted. We may incur substantial costs in the future as part of our continued efforts
to comply with these environmental laws and to avoid violations of them.

We may experience a significant chemical or biodiesel spill at our refineries or we may experience a
chemical spill or human ingestion of toxic materials during the Jatropha crude oil crushing process. If any of
these events occur or if we otherwise fail to comply with the applicable environmental or other regulations,
we could be subject to significant monetary damages and fines or suspensions of our operations, and our
business reputation and profitability could be adversely affected.

Any amendments to the environmental laws could impose substantial pollution control measures that
could require us to make significant expenditures to modify our production process or change the design of
our products to limit actual or potential impact to the environment. Moreover, new laws, new interpretations
of existing laws, increased governmental enforcement of environmental laws or other developments could
require us to make significant additional expenditures, which may adversely affect our business, results of
operations and financial condition.

Our insurance coverage may not be sufficient to cover our liability risks.

Our insurance arrangements may not adequately protect us against liability for all losses, including but
not limited to environmental losses, property damage, public liability or losses arising from business
interruption and product liability risk. Additionally, we may be unable to renew our existing insurance
arrangements on commercially reasonable terms or at all. Should we be unable to maintain sufficient insurance
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coverage in the future or experience losses in excess of the scope of our insurance coverage, our financial
performance could be adversely affected.

Changes in government policy could adversely affect our business.

Our contract farming operations are in India, our refineries are located in Malaysia and the bulk of our
expected biodiesel sales will be in the United States. In addition, the equipment for our plants is imported
from, and our products are sold in, various other countries. There is a risk that actions of a government in any
of these countries may adversely affect our ability to implement and operate our business.

Government action or policy change in relation to access to lands and infrastructure, import and export
regulations, environmental regulations, taxation, royalties and subsidies could adversely affect our operations
and financial performance. In particular, upon significant changes in U.S. legislation, including changes in the
renewable fuels standard or the biodiesel blenders excise tax credit, our offtake agreement with Valero can be
renegotiated. Generally, however, a policy change in any of the jurisdictions in which we operate, or intend to
operate, may inhibit our ability or the financial viability of our operations to export feedstock oil or the
refined products that we market. This, in turn, could adversely affect our operations and financial performance.

The Indian government has developed a National Policy on Biofuels, which establishes a framework for
the industry until 2017. The policy limits the export of biofuels until domestic Indian usage mandates are met.
If we are unable to produce biofuels domestically in India, the legislation is changed to limit the export of
feedstock, such as Jatropha, or our existing export approval for unlimited amounts of Jatropha is repealed, we
would be unable to sell Indian sourced Jatropha-based biodiesel into the key markets of the European Union
and the United States which would adversely affect our operations and financial performance.

Our financial performance may be adversely affected by fluctuations in exchange rates.

Our revenues and expenditures are denominated in a number of currencies, including U.S. dollars, euros,
Australian dollars, Indian rupees and Malaysian ringgit. Historically, we have experienced losses due to
unhedged negative changes in exchange rate. Additionally, we have experienced foreign currency translation
differences (which are held on our balance sheet in the foreign currency translation reserve) as a result of
reporting consolidation of non-Australian subsidies. We have limited foreign currency hedging arrangements in
place. As a result, our financial performance may be adversely affected by fluctuations in exchange rates.

Risks Related to Our Strategy

Our future growth will depend on our ability to establish and maintain strategic relationships with
distributors and feedstock suppliers.

Our future growth depends on our ability to establish and maintain relationships with third parties,
including distributors and feedstock suppliers. We may not be able to establish strategic relationships with
third parties on terms satisfactory to us or at all, and any arrangements that we enter into may not result in the
type of collaborative relationship with the third party that we are seeking. Further, these third parties may not
place sufficient importance on their relationship with us and may not perform their obligations as agreed. Any
failure to develop and maintain satisfactory relationships with distributors and feedstock suppliers would have
a material adverse effect on our business.

If we fail to effectively manage our planned expansion, we may fail to meet our strategies and objectives
and our financial performance could be materially and adversely impacted.

The further expansion of our business and production, including our biodiesel refining capacity, is one of
our key growth strategies. Our planned expansion requires us to identify suitable locations for plantations and
related infrastructure (such as nurseries, warehouses, ports and mills) at competitive prices. Even if we
successfully identify suitable locations, we may be unable to expand our business into these new locations if
potential competitors enter the market before us. In addition, we may not have the necessary management or
financial resources to oversee the successful and timely development of plantations and construction of new
facilities. Additionally, our ability to generate cash from existing operations may be slower than expected or
not eventuate at all, resulting in the requirement for further funding to achieve our expansion plans. Our
expansion plans could also be affected by cost overruns, failures or delays in obtaining government approvals
of necessary permits and our inability to secure the necessary equipment.
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We cannot assure you that we will be able to effectively manage our planned expansion or achieve our
expansion plans at all. If we are unable to do so, we may not be able to take advantage of market
opportunities, execute our business strategies or respond to competitive pressures, any of which could
materially and adversely affect our business, results of operations and financial condition.

If we are unable to successfully enter new markets for Jatropha by-products, we may be unable to enhance
by-product realization.

One of our key strategies is to lower our effective biodiesel cost base through increased by-product value
realization. Our ability to enhance the value of the by-products of our Jatropha-based biodiesel production
process, such as Jatropha seed cake, will require us to enter and operate in new markets for us. We cannot be
sure of our ability to enter into these new markets, nor the market reaction to us as a new entrant. If we are
unable or unsuccessful in these new markets, it would limit our ability to enhance the value of our
by-products, which could have a significant adverse effect on our strategy and on our business, financial
performance and financial condition.

If our contract farming model does not perform to expectations our business may suffer.

Our access to Jatropha oil is based on our ability to buy Jatropha seeds under our existing contract
farming model. Despite our contract farmers being under definitive contract farming agreements we may be
unable to effectively enforce these contracts in the event of a breach. Our expansion strategy includes entering
into further contract farming agreements to increase our access to Jatropha seeds. If we are unable to enforce
our contract farming agreements or enter into additional contract farming agreements, this could have a
significant adverse effect upon our business, financial performance and financial condition.

We may unable to generate sufficient revenue to fund our operational and capital requirements and service
our existing indebtedness and we may be unable to obtain adequate financing on fabourable terms to meet
these needs.

We expect that over the next several years, a portion of our cash flow will be used to fund operating
losses and capital expenditures. We will also require substantial working capital and, given that we may enter
into derivative transactions in connection with our offtake agreement with Valero, margin call capital in the
future. Additionally, as of the date of this prospectus we are required to repay approximately A$60.8 million
to redeem our outstanding convertible notes in May 2012. On March 23, 2011 we obtained shareholder
approval to proceed with an exchange offer to restructure the settlement terms of the convertible notes.
Mission has received acceptances for the exchange offer from six convertible noteholders, representing
75.33% of the existing convertible notes. Upon completion of the exchange offer that will occur upon
consummation of this offering, our convertible note repayment obligations will be restructured so that we are
required to only repay A$15.0 million aggregate principal amount of convertible notes by May 16, 2012 and
the remaining A$45.8 million aggregate principal amount of convertible notes by May 16, 2014. We cannot
assure you that we will be successful in generating sufficient revenue and we may require financing to meet
our needs.

Our ability to access to equity and debt capital and trade financing on favorable terms may be limited by
factors such as:

• general economic and market conditions;

• conditions in energy markets;

• credit availability from banks or other lenders for us and our industry peers;

• investor confidence in the industry;

• the operation of our refineries;

• our financial performance; and

• our levels of indebtedness.

20



Our ability to access equity capital is limited without shareholder approval and we may be unable to obtain
the required shareholder approval to obtain financing in subsequent equity offerings.

Our ability to access equity capital is also limited by ASX Listing Rule 7.1, which provides that a
company must not, subject to specified exceptions (including approval by shareholders), issue or agree to issue
during any 12-month period any equity securities, or other securities with rights to conversion to equity, if the
number of those securities exceeds 15% of the number of securities in the same class on issue at the
commencement of that 12-month period. The issue of ordinary shares contemplated by this offering exceeds
the 15% threshold. On March 23, 2011 we obtained shareholder approval of the issue of ordinary shares
contemplated by this offering and the 50-1 share consolidation. As a result of obtaining shareholder approval
of the issue of ordinary shares in connection with the offering, we will be able to issue all of the ordinary
shares without impacting our future ability to issue equity securities up to the 15% annual placement capacity
set out in ASX Listing Rule 7.1. However, our ability to issue shares in certain subsequent offerings will be
restricted by this 15% annual placement capacity to the extent that we are unable to obtain shareholder
approval of the offerings.

The sale of our wind farm assets may not generate sufficient funds to pay off the related loans and we may
need to scale back planned initiatives as a result.

Our wind farm assets and our office buildings in Malaysia and India are mortgaged or otherwise secured
in relation to loan financings. We are exploring discontinuing our wind business, which may result in the sale
of our wind farm asset. If we are unable to realize sufficient funds from the sale of these assets to fully pay
off the loan associated with the mortgage on the wind farm assets or if we are unable to obtain additional
financing as needed, we might need to reduce the scope of our operations and scale back expansion and
development programs.

Future financing may cause a dilution in your shareholding or place restrictions on our operations.

We may be required to raise additional funding to meet our working capital or capital expenditure
requirements in the future or to redeem our convertible notes outstanding as at the date of this prospectus. If
we raise such funding through issuance of new equity or equity-linked securities, it may cause a dilution in
the percentage ownership of existing shareholders. Alternatively, if we meet such funding requirements by
way of additional debt financing, we may have restrictions placed on us through such debt financing
arrangements which may:

• limit our ability to pay dividends or require us to seek consents for the payment of dividends;

• increase our vulnerability to general adverse economic and industry conditions;

• limit our ability to pursue our business strategies;

• require us to dedicate a substantial portion of our cash flows from operations to service our debt,
thereby reducing the availability of our cash flow to fund capital expenditure, working capital
requirements and other general corporate needs; and

• limit our flexibility in planning for, or reacting to, changes in our business and our industry.

Risks Related to Our Industry

A decline in the price of diesel or other fuel sources or an increase in their supply could constrain the
selling price of our biodiesel.

Biodiesel prices are influenced by market prices for petroleum diesel, the pricing of which is affected by
global and domestic market prices for crude oil. The pricing of petroleum diesel is also subject to typical
market movements and decreases when there is an increase in supply in the face of unchanged or decreased
demand. To remain competitive, the price of biodiesel tends to decrease as the price of petroleum diesel
decreases. As a result, any decline in petroleum prices will likely lead to lower prices for biodiesel. If the
price of our inputs, such as palm oil feedstock, is greater than the price of our biodiesel in the market, we will
be unable to make profitable sales and we would halt production. We did not operate our refinery for five
months in the first half of fiscal 2011, nine months in fiscal 2010 and five months in fiscal 2009 due to
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negative spreads that existed between the potential sales price of biodiesel and the input costs to produce the
biodiesel. Declines in the pricing of our biodiesel relative to the cost of the inputs for production may cause
us to halt production in the future which may materially and adversely affect our performance.

The biodiesel industry is a new industry and its continued development is subject to a number of risks and
obstacles.

Our primary product is biodiesel. The global biodiesel industry is at an early stage of development and
acceptance as compared to petroleum-based fuels. Biodiesel has experienced significant growth only during
that last five years and demand for biodiesel as our primary product may not grow as rapidly as expected or at
all. Biodiesel and the global biodiesel industry, as a whole, also face a number of obstacles and drawbacks,
including:

• gelling at lower temperatures than petroleum diesel, which can require the use of low percentage
biodiesel blends in colder climates or the use of heated fuel tanks;

• potential water contamination that can complicate handling and long-term storage;

• reluctance on the part of some auto manufacturers and industry groups to endorse biodiesel and their
recommendations against the use of biodiesel or high percentage biodiesel blends;

• potentially reduced fuel economy due to the lower energy content of biodiesel as compared with
petroleum diesel; and

• potentially impaired growth due to a lack of infrastructure such as dedicated rail tanker cars and
truck fleets, sufficient storage facilities, and refining and blending facilities.

Delayed market acceptance of our products may adversely affect our pricing and profitability. The lack of
infrastructure to store, ship and distribute our products may also increase our logistical costs and diminish our
profitability.

We may be subjected to new or amended standards for biodiesel from time to time and required to modify
our production process or procure alternate or additional feedstock.

New standards may be introduced and existing standards may be amended or repealed from time to time.
The production of biodiesel that meets stringent quality standards is complex. Concerns about fuel quality
may impact our ability to successfully market and sell our biodiesel. If we are unable to produce biodiesel
that meets the industry quality standard, our credibility and the market acceptance and sales of our biodiesel
could be negatively affected. In addition, actual or perceived problems with quality control in the industry
generally may lead to a lack of consumer confidence in biodiesel. This could result in a decrease in demand
or mandates for biodiesel, with a resulting decrease in revenue.

A change to the quality standards for biodiesel in any market in which we sell biodiesel may require us
to modify our production process or procure alternate or additional feedstock, which may affect our revenue
and expenditure and adversely affect our share price. While we have no reason to believe that Jatropha will
not be a suitable feedstock for our existing refineries, should Jatropha prove to not be suitable, we may need
to modify our existing refineries and this could have an adverse affect on our financial condition.

We face significant competition from existing and new competitors as well as competing technologies and
other clean energy sources.

Our primary product is a substitute for mineral diesel and a global commodity and as such is highly cost
competitive. There are already many global producers of biodiesel with which we currently compete. While
these existing competitors are limited by installed refining capacity, we would expect further new entrants into
the market if economic opportunities present themselves thereby increasing competition. In addition to
existing and new direct competitors, as a relatively new industry with distribution channels still in the
development stage, market forces may limit our access to end markets or make our costs of delivering product
to end-users uncompetitive. Our future financial performance and earnings growth may be adversely affected
if either of the above occurs.
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In addition, new technologies may be developed or implemented for alternative energy sources and
products that use such energy sources. Advances in the development of fuels other than biodiesel, or the
development of products that use energy sources other than diesel, such as gasoline hybrid vehicles and plug-
in electric vehicles, could significantly reduce demand for biodiesel and thus affect our sales. Biodiesel also
faces competition from fuel additives that help petroleum diesel burn cleaner and therefore reduce the
comparative environmental benefits of biodiesel in relation to petroleum diesel.

Other clean energy sources such as liquefied petroleum gas, hydrogen and electricity from clean sources
may be more cost-effective to produce, store, distribute or use, more environmentally friendly, or otherwise
more successfully developed for commercial production than our products. These other energy sources may
also receive greater government support than our products in the form of subsidies, incentives or minimum
use requirements. As a result, demand for our products may decline and our business model may no longer be
viable and our results of operations and financial condition may be materially adversely affected. The
introduction, increase in the availability or reduction in costs of alternative energy sources may materially and
adversely affect the demand for our products and our financial performance.

Any increase in competition arising from an increase in the number or size of competitors or from
competing technologies or other clean energy sources may result in price reductions, reduced gross profit
margins, loss of our market share and departure of key management, any of which could adversely affect our
financial condition and profitability.

Risks Related to Our Ordinary Shares and this Offering

The market price and trading volume of our ordinary shares may be volatile and may be affected by
economic conditions beyond our control.

The market price of our ordinary shares may be highly volatile and could be subject to wide fluctuations.
The initial public offering price for our ordinary shares will be determined by negotiation among us and the
underwriters and the price at which the ordinary shares are traded after this offering may decline below the
initial public offering price. This means you could experience a decrease in the value of your ordinary shares
regardless of our operating performance or prospects. The market prices of securities of fuel-related companies
have often experienced fluctuations that have been unrelated or disproportionate to the operating results of
these companies. In addition, the trading volume of our ordinary shares may fluctuate and cause significant
price variations to occur. If the market price of our ordinary shares declines significantly, you may be unable
to resell your ordinary shares at or above the purchase price, if at all. We cannot assure you that the market
price of our ordinary shares will not fluctuate or significantly decline in the future.

Some specific factors that could negatively affect the price of our ordinary shares or result in fluctuations
in their price and trading volume include:

• actual or expected fluctuations in our operating results;

• actual or expected changes in our growth rates or our competitors’ growth rates;

• our inability to raise additional capital, limiting our ability to continue as a going concern;

• changes in market prices for our product or for our raw materials;

• changes in market valuations of similar companies;

• changes in key personnel for us or our competitors;

• speculation in the press or investment community;

• changes or proposed changes in laws and regulations affecting the renewable energy industry as a
whole or the biodiesel industry in particular;

• conditions in the biodiesel industry generally; and

• conditions in the financial markets in general or changes in general economic conditions.

In the past, following periods of volatility in the market price of a company’s securities, shareholders
have often instituted securities class action litigation against that company. If we were involved in a class
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action suit, it could divert the attention of senior management and, if adversely determined, could have a
material adverse effect on our results of operations and financial condition.

An active trading market in the United States for our ordinary shares may not develop.

Prior to this offering, there has been no public market in the United States for our ordinary shares. If an
active public market in the United States for our ordinary shares does not develop after this offering, the
market price and liquidity of our ordinary shares may be adversely affected. While we have applied for the
listing of our ordinary shares on the NASDAQ Global Market, a liquid public market in the United States for
our ordinary shares may not develop or be sustained after this offering.

Investors purchasing our ordinary shares will suffer immediate and substantial dilution.

The public offering price for our ordinary shares will be substantially higher than the net tangible book
value per share of our outstanding ordinary shares immediately after this offering. If you purchase ordinary
shares in this offering, you will incur substantial and immediate dilution in the net tangible book value of your
investment. Net tangible book value per ordinary share represents the amount of total tangible assets less total
liabilities, divided by the number of ordinary shares, respectively, then outstanding. To the extent that warrants,
convertible notes, performance rights and options that are currently outstanding are exercised or converted,
there will be further dilution in your ordinary shares. We may also issue additional ordinary shares, warrants,
convertible notes, performance rights, options and other securities in the future that may result in further
dilution of your shares. See ‘‘Dilution’’ for a calculation of the extent to which your investment will be diluted.

We may not use the proceeds of this offering effectively.

We expect to use the net proceeds of this offering to expand our operations by acquiring or investing in
strategic businesses or assets that complement our service and product offerings, as well as for working capital
and other general corporate purposes. We have not determined the exact amounts or timing of these
expenditures and our Board may be required to exercise their discretion, in the best interests of Mission
NewEnergy, in utilizing the net proceeds of this offering. We may use the proceeds in ways that are different
from our current intentions and you may not agree with the uses we choose. Despite our best intentions, we
may use the proceeds in ways that do not necessarily improve our results of operations or enhance the value
of our ordinary shares. The failure to apply these funds effectively could result in financial losses that could
cause the price of our ordinary shares to decline.

Future sales of our ordinary shares, or the perception that such sales may occur, could depress our
ordinary share price.

The ordinary shares we are selling in this offering may be resold in the public market immediately after
this offering. We expect that almost all other ordinary shares will become available for resale in the public
market. All of our directors and executive officers (subject to specific exceptions), have signed lock-up
agreements for a period of 180 days following the date of this prospectus. See ‘‘Underwriting.’’

The underwriters may, in their sole discretion and without notice, release all or any portion of the
ordinary shares subject to lock-up agreements. As restrictions on resale end, the market price of our ordinary
shares could drop significantly if the holders of these ordinary shares sell them or are perceived by the market
as intending to sell them. These factors could also make it more difficult for us to raise additional funds
through future offerings of our ordinary shares or other securities.

As a foreign private issuer, we are permitted to, and we will, follow certain home country corporate
governance practices in lieu of certain NASDAQ global market requirements applicable to U.S. issuers.
This may afford less protection to holders of our ordinary shares.

As a foreign private issuer whose ordinary shares are listed on the NASDAQ Global Market, we are
permitted to follow certain home country corporate governance practices in lieu of certain NASDAQ Global
Market requirements. A foreign private issuer must disclose in its annual reports filed with the Securities and
Exchange Commission, or SEC, each NASDAQ Global Market requirement with which it does not comply
followed by a description of its applicable home country practice. As a company incorporated in Australia and
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listed on the Australian Securities Exchange, or ASX, we expect to follow our home country practice with
respect to the composition of our board of directors and nominations committee and executive sessions.
Unlike the requirements of the NASDAQ Global Market, the corporate governance practice and requirements
in Australia do not require us as to have a majority of our board of directors to be independent; do not require
us to establish a nominations committee, and do not require us to hold regular executive sessions where only
independent directors shall be present. Such Australian home country practices may afford less protection to
holders of our ordinary shares.

As a foreign private issuer, we are permitted to file less information with the SEC than a company
incorporated in the United States. Accordingly, there may be less publicly available information concerning
us than there is for companies incorporated in the United States.

As a foreign private issuer, we are exempt from certain rules under the Exchange Act, which impose
disclosure requirements, as well as procedural requirements, for proxy solicitations under Section 14 of the
Exchange Act. In addition, our officers, directors and principal shareholders are exempt from the reporting and
‘‘short-swing’’ profit recovery provisions of Section 16 of the Exchange Act. Moreover, we are not required to
file periodic reports and financial statements with the SEC as frequently or as promptly as U.S. companies
whose securities are registered under the Exchange Act, nor are we generally required to comply with the
SEC’s Regulation FD, which restricts the selective disclosure of material non-public information. Accordingly,
there may be less information publicly available concerning us than there is for U.S. public companies.

Currency fluctuations may adversely affect the price of our ordinary shares.

Our ordinary shares will be quoted in Australian dollars on the ASX and will be quoted in U.S. dollars
on the NASDAQ Global Market. Movements in the Australian dollar/U.S. dollar exchange rate may adversely
affect the U.S. dollar price of our ordinary shares. In the past year the Australian dollar has generally
appreciated against the U.S. dollar. Any continuation of this trend may positively affect the U.S. dollar price
of our ordinary shares, even if the price of our ordinary shares in Australian dollars increases or remains
unchanged. However, this trend may not continue and may be reversed. If the Australian dollar weakens
against the U.S. dollar, the U.S. dollar price of the ordinary shares could decline, even if the price of our
ordinary shares in Australian dollars increases or remains unchanged.

We may be classified as a passive foreign investment company, which could result in adverse U.S. federal
income tax consequences to U.S. holders of our ordinary shares.

We do not expect to be a passive foreign investment company, or PFIC, for U.S. federal income tax
purposes for our current fiscal year ending June 30, 2011. However, we must make a separate determination
each fiscal year as to whether we are a PFIC (after the close of each taxable year). Accordingly, we cannot
assure you that we will not be a PFIC for our current taxable year ending June 30, 2011 or any future fiscal
year. A non-U.S. corporation will be considered a PFIC for any fiscal year if either (1) at least 75% of its
gross income is passive income or (2) at least 50% of the value of its assets (based on an average of the
quarterly values of the assets during the fiscal year) is attributable to assets that produce or are held for the
production of passive income. Because the value of our assets for purposes of the PFIC test will generally be
determined by reference to the market price of our ordinary shares, fluctuations in the market price of the
ordinary shares may cause us to become a PFIC. In addition, changes in the composition of our income or
assets may cause us to become a PFIC. If we are a PFIC for any fiscal year during which a U.S. holder (as
defined in ‘‘Taxation — U.S. Federal Income Tax Considerations’’) holds an ordinary share, certain adverse
U.S. federal income tax consequences could apply to such U.S. holder. See ‘‘Taxation — U.S. Federal Income
Tax Considerations — Passive Foreign Investment Company Considerations.’’

We have never declared or paid dividends on our shares and we do not anticipate paying dividends in the
foreseeable future.

We have never declared or paid cash dividends on our shares. We currently intend to retain all available
funds and any future earnings to support the operation of and to finance the growth and development of our
business. Any future determination to declare cash dividends will be made at the discretion of our board of
directors, or the Board, subject to compliance with applicable laws and covenants under current or future
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credit facilities, which may restrict or limit our ability to pay dividends, and will depend on our financial
condition, operating results, capital requirements, general business conditions and other factors that our Board
may deem relevant. We do not anticipate paying any cash dividends on our ordinary shares in the foreseeable
future. As a result, a return on your investment will only occur if our share price appreciates.

Risks Relating to Takeovers

Australian takeovers laws may discourage takeover offers being made for us or may discourage the
acquisition of large numbers of our ordinary shares.

We are incorporated in Australia and are subject to the takeovers laws of Australia. Among other things,
we are subject to the Australian Corporations Act 2001, or the Corporations Act. Subject to a range of
exceptions, the Corporations Act prohibits the acquisition of a direct or indirect interest in our issued voting
shares if the acquisition of that interest will lead to a person’s voting power in us increasing from 20% or
below to more than 20%, or increasing from a starting point that is above 20% and below 90%. Australian
takeovers laws may discourage takeover offers being made for us or may discourage the acquisition of large
numbers of our ordinary shares. This may have the ancillary effect of entrenching our board of directors and
may deprive or limit our shareholders’ strategic opportunities to sell their ordinary shares and may restrict the
ability of our shareholders to obtain a premium from such transactions. See ‘‘Description of Share Capital —
Change of Control.’’

Our Constitution and other Australian laws and regulations applicable to us may adversely affect our
ability to take actions that could be beneficial to our shareholders.

As an Australian company we are subject to different corporate requirements than a corporation organized
under the laws of the United States. Our Constitution, as well as the Corporations Act, set forth various rights
and obligations that are unique to us as an Australian company. These requirements operate differently than
from many U.S. companies and may limit or otherwise adversely affect our ability to take actions that could
be beneficial to our shareholders. You should carefully review the summary of these matters set forth under
the section entitled, ‘‘Description of Share Capital,’’ as well as our Constitution, which is included as an
exhibit to this prospectus, prior to investing in our ordinary shares.
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements that relate to our current expectations and views of
future events. The forward-looking statements are contained principally in the sections entitled ‘‘Prospectus
Summary,’’ ‘‘Risk Factors,’’ ‘‘Use of Proceeds,’’ ‘‘Management’s Discussion and Analysis of Financial
Condition and Results of Operations’’ and ‘‘Business.’’ These statements relate to events that involve known
and unknown risks, uncertainties and other factors, including those listed under ‘‘Risk Factors,’’ all of which
are difficult to predict and many of which are beyond our control, which may cause our actual results,
performance or achievements to be materially different from any future results, performances or achievements
expressed or implied by the forward-looking statements.

In some cases, these forward-looking statements can be identified by words or phrases such as ‘‘may,’’
‘‘will,’’ ‘‘expect,’’ ‘‘anticipate,’’ ‘‘aim,’’ ‘‘estimate,’’ ‘‘intend,’’ ‘‘plan,’’ ‘‘believe,’’ ‘‘potential,’’ ‘‘continue,’’
‘‘likely to’’ or other similar expressions. These forward-looking statements are subject to risks, uncertainties
and assumptions, some of which are beyond our control. In addition, these forward-looking statements reflect
our current views with respect to future events and are not a guarantee of future performance. Actual
outcomes may differ materially from the information contained in the forward-looking statements.

We have based these forward-looking statements largely on our current expectations and projections
about future events and financial trends that we believe may affect our financial condition, results of
operations, business strategy and financial needs. These forward-looking statements include, among other
things, statements relating to:

• our expectations regarding the market for Jatropha;

• our expectations regarding the amount of Jatropha seeds that will be produced from our Jatropha
acreage;

• our belief regarding the amount of Jatropha oil that our Jatropha seeds will yield;

• our beliefs regarding the design, technology, operation and maintenance of our refineries;

• our ability to procure a sufficient supply of raw materials, in particular, suitable and cost competitive
feedstocks;

• our beliefs regarding the competitiveness of our products;

• our beliefs regarding the advantages of our business model;

• our expectations regarding the scaling and expansion of our production capacity;

• our expectations regarding our ability to maintain and expand our existing customer base;

• our expectations regarding entering into or maintaining joint venture enterprises and other strategic
investments;

• our expectations regarding increased revenue growth and our ability to achieve profitability resulting
from increases in our production volumes;

• our beliefs regarding our ability to successfully implement our strategies;

• our beliefs regarding our abilities to secure sufficient funds to meet our cash needs for our
operations and capacity expansion;

• our future business development, results of operations and financial condition;

• government regulatory and industry certification, approval and acceptance of our product and its
derivatives; and

• government policymaking and incentives relating to renewable fuels.

The forward-looking statements made in this prospectus relate only to events or information as of the date
on which the statements are made in this prospectus. Except as required by law, we undertake no obligation to
update or revise publicly any forward-looking statements, whether as a result of new information, future events
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or otherwise, after the date on which the statements are made or to reflect the occurrence of unanticipated
events. You should read this prospectus and the documents that we refer to in this prospectus and have filed as
exhibits to the registration statement, of which this prospectus is a part, completely and with the understanding
that our actual future results may be materially different from what we expect.

INDUSTRY AND MARKET DATA

This prospectus includes information with respect to market and industry conditions and market share
from third party sources or that is based upon estimates using such sources when available. We believe that
such information and estimates are reasonable and reliable. We also believe the information extracted from
publications of third party sources has been accurately reproduced and, so far as we are able to ascertain from
information published by the third party sources, no facts have been omitted which would render the
reproduced information inaccurate or misleading. However, we have not independently verified any of the data
from third party sources. Similarly, our internal research is based upon the understanding of industry
conditions, and such information has not been verified by any independent sources.
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USE OF PROCEEDS

At an initial public offering price of US$9.00 per ordinary share, we will receive net proceeds from this
offering of approximately US$22.3 million, or approximately US$25.8 million if the underwriters exercise their
over-allotment option in full, after deducting the underwriting discounts and commissions and estimated
offering expenses payable by us. A US$1.00 increase (decrease) in the initial public offering price of US$9.00
per ordinary share would increase (decrease) the net proceeds to us from this offering by approximately US$2.6
million, assuming the number of shares offered, as set forth on the cover page of this prospectus, remains the
same and after deducting the underwriting discounts and commissions and estimated offering expenses payable
by us.

We intend to use the net proceeds received by us from this offering to expand our feedstock operations,
including but not limited to Jatropha acreage expansion and construction of crude Jatropha oil extraction
facilities, as well as for working capital and other general corporate purposes including but not limited to
capital expenditure at our current production facilities and payment of company overheads (including the costs
of this offer). We may also seek to expand by acquiring or investing in strategic businesses or assets that
complement our service and product offerings. At this time, we have not entered into any agreement or
commitment with respect to any material acquisitions or investments.

We have not yet determined all of our expected expenditures and we cannot with any precision estimate
the amounts to be used for the purposes set forth above. Assuming we receive net proceeds from this offering
of approximately US$22.3 million, after deducting underwriting discounts and estimated offering expenses
payable by us and assuming no exercise of the over-allotment option based on the public offering price of
US$9.00 per ordinary share, we currently propose to use the net proceeds as follows:

Use of Funds

� US$10.0 million — Development Capital:

� expansion of feedstock business, including Jatropha plantation acreage (US$8.0 million); and

� construction of crude oil extraction facilities and other capital expenditure at our current
production facilities (US$2.0 million).

� US$12.3 million — Working Capital and Other General Corporate Purposes:

� working capital (US$8.8 million); and

� other general corporate purposes (US$3.5 million).

The amounts and timing of any expenditures will depend on the amount of cash generated by our
operations, competitive and market developments and the availability of acquisition or investment
opportunities on terms acceptable to us. Accordingly, our management will have significant flexibility in
applying the net proceeds of this offering.

Pending use of the net proceeds as described above, we intend to invest the net proceeds of this offering
in short-term, interest-bearing bank deposits, money market funds or U.S. Government securities. These
investments may have a material adverse effect on the U.S. federal income tax consequences of your
investment in our ordinary shares. See ‘‘Risk Factors — Risks Related to Our Ordinary Shares and this
Offering — We May Be Classified as a Passive Foreign Investment Company, Which Could Result in Adverse
U.S. Federal Income Tax Consequences to U.S. Holders of Our Ordinary Shares’’ and ‘‘Taxation — U.S.
Federal Income Tax Considerations — Passive Foreign Investment Company Considerations.’’

29



PRICE RANGE OF ORDINARY SHARES

The following tables present, for the periods indicated, the high and low market prices for our ordinary
shares reported on the ASX (symbol: ‘‘MBT’’) for the periods indicated. All prices are in Australian dollars
and do not give effect to the 50-1 share consolidation that became effective on April 4, 2011.

High Low

Fiscal year ended A$ A$

June 30, 2011
First Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.29 0.19
Second Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.20 0.17
Third Quarter (through March 25, 2011) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.24 0.17

June 30, 2010
First Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.30 0.16
Second Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.51 0.24
Third Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.49 0.30
Fourth Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.35 0.22

June 30, 2009
First Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.81 0.50
Second Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.71 0.205
Third Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.33 0.195
Fourth Quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.35 0.16

Month ended
March 2011 (through March 25, 2011) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.21 0.17
February 2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.24 0.17
January 2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.22 0.18
December 2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.20 0.17
November 2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.20 0.19
October 2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.20 0.19
September 2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.24 0.19

Fiscal year ended June 30,
2011 (through March 25, 2011) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.29 0.17
2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.51 0.16
2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.81 0.16
2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.58 0.57
2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.78 0.95
2006 (from May 4, 2006) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.60 1.29

On March 25, 2011, the last reported sale price for ordinary shares as traded on the ASX was A$0.20. At
our request, our ordinary shares were voluntarily suspended from trading on the ASX on March 28, 2011.

As of December 31, 2010, 926,414 of our ordinary shares were held in the United States by 5 holders of
record, and 222,855,410 of our ordinary shares were held in Australia by 890 holders of record. A large
number of Mission shares are held in nominee companies as such we cannot be certain of the beneficial
owners origin.
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DIVIDEND POLICY

We have never declared or paid any cash dividends on our ordinary shares and we do not anticipate
paying any cash dividends in the foreseeable future. Our Board’s current intention is to reinvest any income in
the continued development and operation of our business.

Under our Constitution dividends may only be paid out of our profits.

Payment of cash dividends, if any, in the future will be at the discretion of our Board or, if our directors
do not exercise their power to issue dividends, our shareholders in a general meeting may exercise the powers.
See ‘‘Description of Share Capital — Our Constitution — Rights and Restrictions on Classes of
Shares — Right to Share in our Profits.’’

Even if our Board decides to pay dividends, the form, frequency and amount will depend upon our future
operations and earnings, capital requirements and surplus, general financial conditions, contractual restrictions
and other factors that the Board may deem relevant.
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CAPITALIZATION

The following table sets forth our unaudited capitalization as of December 31, 2010:

• on an actual basis; and

• on an as adjusted basis to further give effect to the issuance of and sale of 2,785,000 ordinary shares
by us in this offering, at the initial public offering price of US$9.00 per ordinary share, after
deducting underwriting discounts and estimated offering expenses payable by us, and assuming no
exercise of the underwriters’ over-allotment option and no other change to the number of ordinary
shares offered by us as set forth on the cover page of this prospectus.

You should read this table together with our financial statements and the related notes included elsewhere
in this prospectus and the information under ‘‘Management’s Discussion and Analysis of Financial Condition
and Results of Operations.’’

As of December 31, 2010

(unaudited)

Actual Actual
As

Adjusted
As

Adjusted

(A$’000)(1) (US$’000) (A$’000) (US$’000)

Non-current liabilities
Convertible Notes (unsecured) . . . . . . . . . . . . . . . . 57,192 57,890(2) 57,192 57,890
Secured loan . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,394 2,423 2,394 2,423

Total non-current liabilities . . . . . . . . . . . . . . . . . . . . 59,586 60,313 59,586 60,313
Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Issued capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,468 77,401 98,732 99,934
Reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,798 11,942 11,798 11,942
Retained earnings (accumulated losses) . . . . . . . . . . (131,332) (132,934) (131,332) (132,934)
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . 6 6 6 6

Total equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (43,060) (43,585) (20,796) (21,052)
Total capitalization . . . . . . . . . . . . . . . . . . . . . . . . . 16,527 16,729 38,790 39,261

(1) The amounts have been translated into U.S. dollars from Australian dollars based upon the noon buying
rate of the City of New York for cable transfers of Australian dollars, as certified for customs purposes
by the Federal Reserve Bank of New York on December 30, 2010. These translations are merely for the
convenience of the reader and should not be construed as representations that the Australian dollar
amounts actually represent such U.S. dollar amounts or could be converted into U.S. dollars at the rate
indicated.

(2) The value of this non-current liability is subject to change, based on our exchange offer to restructure the
settlement terms of the convertible notes. The level of acceptance of the exchange offer by convertible
note holders will affect the outstanding value attributed to this non-current liability. Mission has received
acceptances for the exchange offer from six convertible note holders, representing 75.33% of the existing
convertible notes.
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DILUTION

If you invest in our ordinary shares, your interest will be diluted to the extent of the difference between
the initial public offering price per ordinary share and our net tangible book value per ordinary share after this
offering. Dilution results from the fact that the initial public offering price per ordinary share is substantially
in excess of the book value per ordinary share attributable to the existing shareholders for our currently
outstanding ordinary shares.

Our net tangible book value as of December 31, 2010 was approximately negative A$43.1 million
(US$43.6 million) or negative A$7.85 (US$7.95) per ordinary share, after taking into account the 50-1 share
consolidation that was effected on April 4, 2011. Net tangible book value represents our total consolidated
assets less the amount of our total consolidated intangibles, liabilities and minority interest.

Without taking into account any change in such net tangible book value after December 31, 2010 other
than the issuance and sale of 2,785,000 ordinary shares offered by us in this offering at the initial public
offering price of US$9.00 per ordinary share, and after deducting underwriting discounts and estimated
offering expenses payable by us, our pro forma net tangible book value as of December 31, 2010 would have
been negative US$21.3 million or negative US$2.54 per ordinary share.

This represents an immediate dilution in net tangible book value of US$11.54 per ordinary share to
investors purchasing ordinary shares in this offering.

The following table illustrates such per share dilution:

Initial public offering price per ordinary share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . US$ 9.00

Net tangible book value per ordinary share as of December 31, 2010 after taking into
account the 50-1 share consolidation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . US$ (7.95)

Adjusted net tangible book value per ordinary share after giving effect to this offering
and the ordinary share issuances described above . . . . . . . . . . . . . . . . . . . . . . . . . US$ (2.54)

Amount of dilution in net tangible book value per ordinary share to new investors in
this offering . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . US$11.54

The following table summarizes, on a pro forma basis as of December 31, 2010, the differences between
existing shareholders, and the new investors with respect to the number of ordinary shares purchased from us,
the total consideration paid and the average price per ordinary share (after taking into account the 50-1 share
consolidation). In the case of the ordinary shares purchased by the new investors, the total consideration paid
and amounts per share paid are before deducting underwriting discounts and estimated offering expenses
payable by us. The total number of ordinary shares does not include ordinary shares issuable upon the
exercise of the underwriters’ option to purchase additional ordinary shares.
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The information in the following table is illustrative only and the total consideration paid and the average
price per ordinary share is subject to adjustment based on the actual initial public offering price of our
ordinary shares and other terms of this offering determined at pricing.

Ordinary shares purchased Total consideration Average price
per ordinary

shareNumber Percent Amount Percent

Existing shareholders . . . . . . . . . . 5,611,885 66.83% US$64,986,000 72.17% US$11.58
New investors . . . . . . . . . . . . . . . 2,785,000 33.17 US$25,065,000 27.83 US$ 9.00

Total . . . . . . . . . . . . . . . . . . . 8,396,885 100.00% US$90,051,000 100.00% US$10.72

The discussion and table above also assumes no exercise of any outstanding convertible notes, warrants,
options and performance rights. As of April 7, 2011, there were (i) outstanding warrants to purchase an
aggregate of 3,002,324 ordinary shares at a weighted average exercise price of A$15.09, (ii) A$60,812,499 in
aggregate principal amount of convertible notes, comprising A$14,999,935 in aggregate principal amount of
convertible notes convertible into 230,770 ordinary shares at a price of A$65.00 per share, and after the
exchange offer has been completed upon consummation of this offering, A$45,812,232 in aggregate principal
amount of convertible notes convertible into 2,819,236 ordinary shares at a price of A$16.25 per share (in
each case after giving effect to the 50-1 share consolidation that was effected on April 4, 2011, pursuant to
which every 50 ordinary shares were consolidated into one ordinary share), (iii) outstanding employee options
to purchase an aggregate of 70,000 ordinary shares at a weighted average exercise price of A$8.50 and (iv)
158,810 outstanding employee performance rights, each of which may be exercised or converted into one
ordinary share (in each case after giving effect to the 50-1 share consolidation that was effected on April 4,
2011, pursuant to which every 50 ordinary shares were consolidated into one ordinary share). To the extent
that any of these warrants convertible notes, performance rights and options are converted or exercised (as the
case may be), there will be further dilution to new investors.

If the underwriters exercise their over-allotment option in full, the number of ordinary shares held by new
investors in this offering will increase to 36.33% of the total number of ordinary shares outstanding after this
offering.

In addition, we may choose to raise additional capital due to market conditions or strategic considerations
even if we believe we have sufficient funds for our current or future operating plans. To the extent that we
raise additional capital through the sale of equity or convertible debt securities, the issuance of these securities
could result in further dilution to our shareholders.
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EXCHANGE RATE INFORMATION

The Australian dollar is convertible into U.S. dollars at freely floating rates. There are no legal
restrictions on the flow of Australian dollars between Australia and the United States.

For your convenience, we have translated some Australian dollar amounts into U.S. dollar amounts at the
noon buying rate in The City of New York for cable transfers in Australian dollars as certified for customs
purposes by the Federal Reserve Bank of New York (the ‘‘noon buying rate’’). On April 8, 2011, the noon
buying rate for Australian dollars into U.S. dollars was A$1.00 = US$1.0531.

We make no representation that any Australian dollar or U.S. dollar amounts could have been, or could
be, converted into U.S. dollars or Australian dollars, as the case may be, at any particular rate, the rates stated
below, or at all.

The following table contains information for the noon buying rate for the Australian dollar into U.S.
dollars for the periods indicated.

At Period
End

Average
Rate(1) High Low

Fiscal year ended June 30,
2006 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.7423 0.7472 0.7781 0.7056
2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.8491 0.7925 0.8491 0.7407
2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.9562 0.9042 0.9644 0.7860
2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.8055 0.7423 0.9797 0.6073
2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.8480 0.8837 0.9369 0.7751

Month ended
September 30, 2010 . . . . . . . . . . . . . . . . . . . . . . . . . 0.9640 0.9399 0.9714 0.9093
October 31, 2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.9796 0.9811 0.9943 0.9666
November 30, 2010 . . . . . . . . . . . . . . . . . . . . . . . . . 0.9607 0.9889 1.0143 0.9594
December 31, 2010 . . . . . . . . . . . . . . . . . . . . . . . . . 1.0122 0.9929 1.0153 0.9675
January 31, 2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.9976 0.9962 1.0200 0.9868
February 28, 2011. . . . . . . . . . . . . . . . . . . . . . . . . . . 1.0174 1.0084 1.0176 0.9984
March 31, 2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.0358 1.0113 1.0358 0.9823

(1) For the fiscal years, determined by averaging noon buying rates on the last day of each full month during
the fiscal year.
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SELECTED CONSOLIDATED FINANCIAL AND OPERATING DATA

The following selected consolidated statements of operations and other consolidated financial data for the
fiscal years 2010, 2009 and 2008 have been derived from our audited consolidated financial statements
included elsewhere in this prospectus. The financial data for the six month periods ended December 31, 2010
and December 31, 2009, have been derived from our unaudited consolidated financial statements included
elsewhere in this prospectus. You should read the selected consolidated financial data in conjunction with our
consolidated financial statements and related notes and ‘‘Management’s Discussion and Analysis of Financial
Condition and Results of Operations’’ included elsewhere in this prospectus. Our historical results do not
necessarily indicate our expected results for any future periods.

Our financial statements have been prepared in Australian dollars and in accordance with International
Financial Reporting Standards, as issued by the International Accounting Standards Board.

Income statement data for the fiscal years ended June 30, 2010, 2009 and 2008 and the balance sheet
data as at June 30, 2010, 2009 and 2008 have been derived from our audited financial statements that are
included elsewhere in this prospectus. Income statement data for the fiscal years ended June 30, 2007 and
2006 and the balance sheet data as at June 30, 2007 and 2006 have been derived from our audited financial
statements that are not included in this prospectus. Operating results for the half year ended December 31,
2010 are not necessarily indicative of the results that may be expected for the full year ended June 31, 2011.

As of and for the half year ended
December 31 As of and for the year ended June 30

2010
US$(1)

2010
A$

2009
A$

2010
US$(2)

2010
A$

2009
A$

2008
A$

2007
A$

2006
A$

(unaudited) (audited)

(in thousands, except per share data)
Income Statement data:
Total sales revenue . . . . . . . . . 4,430 4,752 14,007 12,696 14,394 43,368 9,403 77 —
Total other income . . . . . . . . . 922 989 946 1,822 2,066 11,809 20,530 1,436 424
Cost of sales . . . . . . . . . . . . . (4,408) (4,728) (13,353) (13,249) (15,021) (45,709) (10,964) (46) —
Employee benefits expense . . . . . (1,797) (1,927) (2,142) (4,681) (5,307) (5,117) (2,694) (1,476) (1,042)
Other income (expenses) . . . . . . (9,752) (10,460) (9,362) (78,278) (88,751) (19,271) (5,962) (1,433) 341
Finance costs . . . . . . . . . . . . (2,512) (2,695) (2,573) (4,544) (5,152) (8,401) (5,868) (269) (109)
Profit/(loss) from operations before

income tax . . . . . . . . . . . . (13,116) (14,069) (12,477) (86,234) (97,771) (23,321) 4,445 (1,711) (386)
Income tax (expense) benefit . . . . (4) (4) (98) (26) (29) (434) (161) (199) (227)
Net (loss)/profit . . . . . . . . . . . (13,120) (14,073) (12,575) (86,260) (97,800) (23,755) 4,284 (1,910) (613)
Basic and diluted earnings (loss)

per share (dollars) . . . . . . . . (0.047) (0.05) (0.06) (0.366) (0.415) (0.240) 0.046 0.021 0.015
Weighted average ordinary number

of shares outstanding . . . . . . . 279,916,127 279,916,127 206,465,155 235,562,471 235,562,471 98,986,256 92,462,615 91,000,000 41,461,700
Pro-forma basic and diluted

earnings (loss) per share(3) . . . . (2,331) (2.5) (3) (18.31) (20.76) (12.00) 2.31 (1.05) (0.74)
Pro-forma weighted average

ordinary number of shares
outstanding(4) . . . . . . . . . . . 5,598,323 5,598,323 4,129,303 4,711,249 4,711,249 1,979,725 1,852,853 1,820,000 829,234

Balance Sheet data:
Total current assets . . . . . . . . . 11,818 11,676 25,007 21,206 25,007 26,372 54,317 79,714 35,374
Total assets . . . . . . . . . . . . . 20,165 19,922 33,749 28,619 33,749 118,030 114,580 103,288 42,388
Total current liabilities . . . . . . . 3,437 3,396 4,300 3,646 4,300 9,550 10,379 2,666 635
Total non-current liabilities . . . . . 60,313 59,586 59,137 50,148 59,137 57,441 55,579 53,102 177
Total liabilities. . . . . . . . . . . . 63,750 62,982 63,437 53,795 63,437 66,991 65,958 55,768 812
Retained earnings (accumulated

losses) . . . . . . . . . . . . . . . (132,934) (131,332) (117,259) (99,436) (117,259) (19,475) 2,904 (2,433) (613)
Total equity . . . . . . . . . . . . . (43,585) (43,060) (29,688) (25,175) (29,688) 51,039 48,622 47,520 41,576
Other financial data:
Dividends per share . . . . . . . . . — — — — — — — — —

(1) The balance sheet data has been translated into U.S. dollars from Australian dollars based upon the noon
buying rate of the City of New York for cable transfers of Australian dollars, as certified for customs
purposes by the Federal Reserve Bank of New York on December 30, 2010, which exchange rate was
A$1.00 = US$1.0122. The income statement data has been translated into U.S. dollars from Australian
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dollars based upon the weighted average of the noon buying rate of the City of New York for cable
transfers of Australian dollars, as certified for customs purposes by the Federal Reserve Bank of New
York for the period from July 1, 2010 to December 31, 2010 which as A$1.00 = US$0.9323. These
translations are merely for the convenience of the reader and should not be construed as representations
that the Australian dollar amounts actually represent such U.S. dollar amounts or could be converted into
U.S. dollars at the rate indicated.

(2) The balance sheet data has been translated into U.S. dollars from Australian dollars based upon the noon
buying rate of the City of New York for cable transfers of Australian dollars, as certified for customs
purposes by the Federal Reserve Bank of New York on June 30, 2010, which exchange rate was
A$1.00 = US$0.8480. The income statement data has been translated into U.S. dollars from Australian
dollars based upon the weighted average of the noon buying rate of the City of New York for cable
transfers of Australian dollars, as certified for customs purposes by the Federal Reserve Bank of New
York for the period from July 1, 2009 to June 30, 2010 which as A$1.00 = US$0.8820. These translations
are merely for the convenience of the reader and should not be construed as representations that the
Australian dollar amounts actually represent such U.S. dollar amounts or could be converted into U.S.
dollars at the rate indicated.

(3) Net (loss)/profit per ordinary share — basic and diluted is calculated as net loss for the period divided by
adjusted weighted average number of ordinary shares outstanding for the same period, after giving effect
to the 50-1 share consolidation that was effected on April 4, 2011. Year ended June 30, 2010 does not
include the pro-forma impact of shares to be issued in an initial public offering.

(4) The weighted average number of ordinary shares outstanding is shown after giving effect to the 50-1
share consolidation that was effected on April 4, 2011. Year ended June 30, 2010 does not include the
pro-forma impact of shares to be issued in an initial public offering.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

You should read the following discussion and analysis of our financial condition and results of operations
in conjunction with the section entitled ‘‘Selected Consolidated Financial and Operating Data’’ and our
consolidated financial statements and related notes included elsewhere in this prospectus. This discussion
contains forward-looking statements that involve risks and uncertainties. Our actual results and the timing of
selected events could differ materially from those anticipated in these forward-looking statements as a result of
various factors, including, but not limited to, those set forth under ‘‘Risk Factors’’ and elsewhere in this
prospectus. Unless specifically noted, all figures in this section do not take into account and are exclusive of,
the 50-1 share consolidation that was effected on April 4, 2011.

Overview

We are a producer of biodiesel that integrates sustainable biodiesel feedstock cultivation, biodiesel
production and wholesale biodiesel distribution, focused on the government mandated markets of the United
States and Europe.

During fiscal 2010, we incurred a net loss of A$97.8 million (US$86.3 million), the majority of which
can be primarily attributed to the impairment of our refinery assets under accounting rules. We generated
revenues of A$16.5 million (US$14.5 million) in fiscal 2010. If we are unable to achieve our business growth
strategies and objectives and obtain sufficient financing on acceptable terms in order to meet our future
operational needs, there is a significant doubt as to whether we will be able to continue as a going concern.

We have three sources of total revenue: biodiesel refining, upstream feedstock business and wind farm
operations. In fiscal 2010, biodiesel refining contributed 86% of our revenue, upstream feedstock business
contributed 11% of our revenue and other operations (including wind farm operations) contributed 3% of our
revenue.

Revenue from our primary business, the cultivation and conversion of Jatropha seeds and the production
of Jatropha-based biodiesel, is unlikely to exceed our expenses for at least two years. We have already
crushed and exported commercial quantities of Jatropha oil, but we have not yet produced a commercial
quantity of Jatropha-based biodiesel. There is substantial risk that we will not be able to generate alternative
revenue during the interim to offset the shortfall from our primary business and reverse our pattern of
historical losses and negative cash flow.

Biodiesel refining

Our first biodiesel refinery plant began operations in fiscal 2008 under immediate cash payment and
delivery market and term contracts. Due to unattractive refining margins, capacity utilization was low and the
revenue generated from biodiesel sales has thus far been insufficient to cover costs.

Selling prices (and profit margin) for biodiesel are largely affected by the price of crude oil and the price
of feedstock oil. During recent years, crude oil prices have fluctuated significantly as has the price of
feedstock oils. We are positioned to operate with a positive contribution margin when the spread between our
feedstock oil (primary input cost) and oil prices (primary output value) are greater than our other variable
costs. Greater contribution margin per tonne or greater number of tonnes produced drives our profitability.

Our financial performance relies on successfully arranging positive — margin sales contracts for
biodiesel, crude Jatropha oil or Jatropha by-products. During each of the past two fiscal years we have been
successful in arranging positive-margin sales for immediate cash payment and delivery (i.e. on the spot
market) and we anticipate that there will be opportunities to do so in the coming fiscal years, although the
timing and quantity of such sales is unpredictable and there is no assurance that we will achieve this
objective.

With our long-term off-take agreement with Valero, we expect to improve capacity utilization and
profitability as the refining margins under our long-term contract are more attractive than traditional immediate
cash payment and delivery market contracts. The significant base production expected from the Valero off-take
agreement should enable us to avoid costly shut-down procedures experienced in the past and allow us to be
more responsive to short term pricing movements in the immediate cash payment and delivery market. In
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order to start selling product to Valero, the use of palm oil and Jatropha oil as biodiesel feedstock must meet
certain EPA requirements under the RFS2. We expect the approval of palm-based and Jatropha-based
biodiesel, but there is no assurance that approval of either feedstock will be achieved. See ‘‘Risk
Factors — Risks Related to Our Business — If we do not meet certain EPA requirements under Renewable
Fuels Standard 2, fuels produced from palm oil may not be able to generate retroactive Renewable
Identification Numbers, or RINs, which are commercially necessary to supply biodiesel produced from palm
oil into the United States, which would limit our market opportunity and jeopardize our near term financial
viability’’ and ‘‘— If Jatropha oil is not approved as a feedstock under Renewable Fuels Standard 2, biodiesel
produced from Jatropha oil will not generate RINs, which will significantly limit our market opportunity and
could have a significant adverse effect on our business, financial performance and financial condition.’’

The production of biodiesel from vegetable oil feedstock (e.g. palm and Jatropha) results in the
generation of glycerin and a limited quantity of fatty acids. We can sell these products into the immediate
cash payment and delivery market without further processing, although the price varies unpredictably
depending on market conditions at the time. Our production complex in Malaysia is capable of further refining
the glycerin into a pharmaceutical-grade glycerin. We expect to undertake this further refinement of glycerin if
the value of the higher-grade glycerin (which is also subject to significant price volatility) is sufficiently
greater than the incremental cost to undertake the enhancement process.

Our cost of goods sold is primarily affected by the cost of feedstock oil and other refining inputs such as
light fuel oil and methanol. The principal feedstock for our refinery has historically been palm oil. The price
of palm oil can vary as a result of a variety of factors, including weather, market demand and general
economic conditions. As our Jatropha plantation operation matures, we will shift the mix of feedstock from
palm oil to Jatropha oil, and we expect to reduce our costs of feedstock from their current levels.

Upstream Feedstock Business

Our feedstock business generates other revenue from the recognition of fair value revenue of Jatropha
sapling biological assets in the initial years of the business, and sales revenue of Jatropha oil and Jatropha
seed cake (which is used as an input for organic fertilizer) in subsequent years. Although our Jatropha
feedstock contract farming operations are still in the development stage (i.e. not yet producing quantities of
Jatropha crude oil that allow us to continually run our biodiesel refineries) we are striving to expand our
future revenue potential by taking steps to increase the supply of Jatropha seeds from existing acreage under
contract, by coordinating the planting of additional Jatropha saplings and by contracting for the expansion of
our acreage under contract.

We currently generate other revenue in the feedstock business solely by growing and then selling
Jatropha saplings from our nurseries to contract farmers. Please note the discussion on revenue recognition
principles discussed in the ‘‘Critical Accounting Policies’’ section on page 45. The sale of saplings to a
contract farmer is a one time upfront event for us and therefore sapling sales to our contracted farmers does
not constitute recurring income, except to the extent that we are able to expand our acreage under contract.

Our contract farming arrangements, whereby we sell Jatropha saplings to farmers who plant and maintain
them, include agreements with these farmers to buy back all the seeds from the farmers once the planted
saplings have matured into trees and begin to bear fruit. We are the exclusive supplier of Jatropha saplings to
our contract farmers. As saplings take approximately three years to begin providing fruits, continue to mature
for an additional three to five years and then continue to bear fruit for approximately 30 years thereafter, it
will be several years before we will be in a position to generate significant cash flows from seed cake sales.

We sell the Jatropha saplings to farmers on credit, securing the receivables of the farmers against our
future purchase of oil seeds produced by these saplings. In order to accelerate the recovery of such
receivables, we have established relationships with a number of Indian banks that are willing to fund the
farmers associated with us. These loans are required to be processed and approved by small rural branches,
which require extensive documentation and a physical inspection of the fields. This process has taken more
time than expected and we continue to work with the banks and farmers to improve the receipt of cash.
Mission has no obligation to pay the banks that made loans to its contract farmers if those contract farmers
default on their loans.
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We expect to continue to increase the number of farmers under contract because they are attracted by the
ability to grow Jatropha where most other crops cannot successfully grow, the guaranteed market for the
product, the lack of any capital outlay by them and the provision of necessary technical support by us.

The quantity of seed cake (husk and meal left over from the crude oil extraction process) by-product
from our Jatropha-seed oil-extraction process is insignificant at this stage due to the low quantity of Jatropha
seeds available from our plantations, which are in an early stage of development. As a result, we have had
minimal Jatropha seed cake revenue to date. In the future we expect that for each three tonnes of Jatropha
seeds, we will generate two tonnes of Jatropha seed cake that can be sold as an input to organic fertilizer, and
that this will become a material source of revenue and cash flow.

Windfarm Business

Mission NewEnergy’s two wind mills began generating electricity in February 2008 in India. By June 30,
2010, the two wind mills had generated and delivered 5,855,621 kwh of total electricity. The electricity is
supplied to the Maharashtra State Electricity Distribution Company Limited under a power purchase
agreement that expires in 2021.

We are in the process of exploring the disposition of our two wind turbines and do not currently expect
to make further investments in or realize material financial contributions from this line of business. If the
turbines are sold, we do not expect that it would have a material financial impact on our balance sheet or cash
flow, given the partial impairment in the valuation of these assets recognized during fiscal 2010.

Seasonality

Jatropha sapling fair value income is recognized at the beginning of the planting season in India, which
generally runs from late June to the end of October. Therefore, income from the recognition of the fair value
of Jatropha saplings is minimal during other periods of the year. An outline of the yearly cycle for our
Jatropha business is presented below:

Year 1

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec

Procure seeds Grow saplings in Mission’s nurseries
Delivery/sale of saplings

to contract farmers

Provide agronomy
support to contract
farmers and initiate
bank loan process

Business
operational
activity

Seeds are
purchased from
the general
market (note that
these seeds have
traditionally been
collected by local
farmers from
Jatropha plants
growing in the
wild).

Mission field staff
sign a 30 year
Contract Farming
Agreement with
prospective
contract farmers.

Seeds are sown in nurseries. These
seeds germinate and grow rapidly
into saplings over a period of around
three months.

During this time in the nursery, local
labor is employed to tend to the
growing saplings and water and
fertilizer is applied.

Around mid-July the rain starts in
India (locally called the monsoons).
Saplings are then uprooted and
transported to our contract farmers to
be re-planted in the required wet
conditions.

Thus Mission is selling its biological
assets to the contract farmers, which
we term ‘‘on-sold’’.

A Delivery Cum Demand Note
(‘‘DCDN’’) is signed by the contract
farmer accepting the delivery of the
saplings. It is the farmer’s
responsibility to plant and tend to the
saplings in his own fields.

Mission staff
provide agronomy
advice to contract
farmers on matters
such as;

• Pruning

• Weeding

• Fertilizer
application

Mission staff starts
communications
with farmers and
banks to initiate
the bank loan
process.
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Year 1

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec

Procure seeds Grow saplings in Mission’s nurseries
Delivery/sale of saplings

to contract farmers

Provide agronomy
support to contract
farmers and initiate
bank loan process

Biological asset
and other
income
assessment

Not applicable as
the definition of a
biological asset is
not met.

The saplings take around three
months to grow to a stage where
they are robust enough to be
uprooted and transported to contract
farmers.

When the sapling is deemed robust
enough to survive uprooting and
transportation to contract farmers, the
recognition and measurement criteria
of a biological asset are deemed to
be met, and hence Mission
recognizes a biological asset, with
the associated contra journal entry
crediting other income.

Due to the fact that Mission has
uprooted and transferred ownership
and responsibility of the saplings to
the contract farmers, the biological
assets are derecognized upon delivery
to the contract farmer.

Not applicable as
Mission does not
have the
biological asset
under its control.

Due to the relatively short growth
period of the biological asset until
uprooting and distribution to farmers
(around three months) and the fact
that the material growth in value
occurs within one reporting period,
Mission recognizes the value of the
biological asset once, i.e. the fair
value does not increase
systematically over a number of
reporting periods, and hence multiple

tranches of fair value revenue are
booked to account.
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Year 1

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec

Procure seeds Grow saplings in Mission’s nurseries
Delivery/sale of saplings

to contract farmers

Provide agronomy
support to contract
farmers and initiate
bank loan process

Revenue
recognition
assessment

Not applicable as
no biological
asset or sales
made.

The contra entry related to the
recognition of the biological asset is
recognized in other income when the
biological asset is recognized.

Mission does not recognize revenue
when the saplings are delivered to
the farmer.

This is because other income from
the change in fair value of the
biological asset has already been
recognized and the further
recognition of revenue when the
sapling is delivered to the contract
farmer would result in revenue being
recognized twice in regard to the
same sapling, which would not be
showing the true and fair position of
the financial transactions associated
with the growing and ultimate sale of
the saplings. Hence we derecognize
the biological asset and recognize a
receivable on delivery of the sapling
to the contract farmer.

Not applicable.

Receivables Not applicable
during this period
as no deliveries
of saplings has
occurred to the
contract farmers.

Not applicable during this period as
no deliveries of saplings has occurred
to the contract farmers.

A receivable is recognized at the
point in time when the saplings are
delivered to the contract farmer. The
DCDN signed by the farmer confirms
acceptance by the farmer for the
saplings delivered, the price per
sapling, and that the amount is due
and payable to the company on
companies demand.

Receivable
remains in
existence until
paid in cash or
offset through the
future buy back of
seeds from the
farmer.

Please refer to the
discussion below
on the business
activities from
year 2 − 30 for
information on the
recoverability of
the receivable.
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Year 1

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec

Procure seeds Grow saplings in Mission’s nurseries
Delivery/sale of saplings

to contract farmers

Provide agronomy
support to contract
farmers and initiate
bank loan process

Cost of sales Not applicable
because seeds
purchased are
recognized in
inventory and
held on balance
sheet until
distributed to the
nurseries for
growing saplings
or to the crushing
unit for oil
extraction.

Costs incurred in growing the
saplings include;

• cost of seeds issued to the
nursery; and

• water, labor and fertilizer.

All such costs are expensed to the
profit and loss and shown as cost of
sales. There are no elements of cost
of sale expenses held on balance
sheet to be expensed at a later point
in time.

Costs incurred in transporting the
saplings to the contract farmers are
expensed to the profit and loss as
cost of sales.

Not applicable.

Event Years 2 − 5 Years 6 − 30

Business operational
activities

Continued monitoring, agronomy
support and assisting farmers to get
bank loans.

Continued monitoring, agronomy
support, assisting farmers to get bank
loans and purchase seeds.Seeds will be
crushed to produce Jatropha crude oil
and Jatropha seedcake.

Condition of sapling/
tree

Sapling grows steadily into a fruit/seed
producing tree.

Minimal seeds produced during these
initial years.

Mature tree delivers fruit/seeds.

Mission purchases
seeds from the farmer.

Mission buys whatever seeds are
delivered to our warehouses, but
volume expected to be low.

Mission buys seeds from farmers.

Mission can offset the
purchase value payable
to the contract farmers
against any
outstanding receivables
(if any).

If the receivable is still outstanding,
Mission has the right to offset any
amounts payable for the purchase of
seeds against any outstanding
receivable.

If a portion of the saplings/trees owned
and managed were to die, Mission can
still recover the full value of the
receivable through the offset against
purchase of seeds.

If the receivable is still outstanding,
Mission has the right to offset any
amounts payable for the purchase of
seeds against any outstanding receivable.

If a portion of the saplings/trees owned
and managed were to die, Mission can
still recover the full value of the
receivable through the offset against
purchase of seeds.
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Event Years 2 − 5 Years 6 − 30

Mission assists the
contract farmer in
applying for the bank
loans and will act as a
collection agent for the
bank.

If no bank loan has been applied for or
granted the Mission team assist the
contract farmer in arranging bank
finance. A portion of the proceeds of
the bank loan to the contract farmer is
utilized to pay Mission for the
outstanding receivable.

Under this bank loan process, the
lending bank is paid directly by us
with the proceeds from our purchase
of the farmer’s seeds and the
remaining proceeds are paid to the
farmer. Mission has no obligation to
pay the banks that made loans to its
contract farmers if those contract
farmers default on their loans.

When Mission buys seeds from the
farmer, the value of the seeds procured
will be recognized as inventory, along
with a corresponding payable to the
bank (to the value owing by the farmer
to the bank) with any remaining value
recognized as a payable to the farmer.
Mission will then pay the bank and the
farmer the value of the payable
outstanding. For example, Mission
buys $300 worth of seeds from the
farmer, which is recognized as
inventory. Assuming the farmer owes
the bank $100, a payable of $100 will
be recognized to the bank, with the
remaining $200 recognized as a
payable to the farmer.

Bank loan activities may continue for a
number of years.

Impairment of
receivables

Mission assesses the recoverability of
the receivable based on an estimate of
mortality of the saplings, as mortalities
will affect seed yield, and hence
reduce Mission’s ability to recover the
receivable.

The Board assesses the recoverability of
the receivable based on an estimate of
mortality of the saplings, as mortalities
will affect seed yield, and hence reduce
Mission’s, ability to recover the
receivable.

Revenue recognition Nil. The Jatropha crude oil can be sold
directly to the market and revenue is
recognized when the oil is sold.

The seedcake produced can also be sold
directly to the market and revenue is
recognized when the seedcake is sold.
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Revenue growth

Our Jatropha feedstock plantations have not yet matured and we have therefore not yet achieved vertical
integration or realized the economic benefits of our Jatropha plantations. While our Jatropha feedstock
cultivations are maturing we are seeking to generate revenue from the immediate cash payment and delivery
market for biodiesel contracts that utilize our existing refinery capacity. Our ability to significantly increase
revenue from current levels and become profitable depends upon the following:

• increasing quantities of Jatropha oil and seed cake from our plantation operations;

• meeting certain EPA requirements for palm-based and Jatropha-based biodiesel under the RFS2 in
the United States, resulting in an ability to commence sales under the Valero agreement;

• execution of new offtake agreements;

• improvement in the underlying economics for the immediate cash payment and delivery market for
biodiesel production (i.e. a positive spread between feedstock oil and mineral oil);

• our ability to generate revenue from immediate cash payment and delivery market contracts that
utilize our existing refinery capacity prior to maturation of our Jatropha cultivations; and

• increasing global mandates and subsidies for biodiesel.

Many of these events are outside our control. There can be no assurance as to if or when any of these
events will occur.

Critical Accounting Policies

Our discussion and analysis of our operating and financial performance and prospects are based upon our
consolidated financial statements. The preparation of these consolidated financial statements requires us to
make estimates and judgments that affect the reported amounts of revenue, assets, liabilities and expenses. We
re-evaluate our estimates on an on-going basis. Our estimates are based on historical experience and on
various other assumptions that we believe to be reasonable under the circumstances. Actual results may differ
from these estimates under different assumptions or conditions.

Our significant accounting policies are more fully described in Note 3 to our audited consolidated financial
statements included elsewhere in this prospectus. However, critical accounting policies that affect our more
significant judgments and estimates used in the preparation of our financial statements are set forth below.

Sale of goods

We recognize revenue from the sale of goods when reasonable certainty exists that such revenues will be
realized and the risks and rewards of ownership have been transferred. In the case of biodiesel sales the
transfer of risks and rewards of ownership under Free on Board and Cost Insurance Freight sales contracts
occurs when the biodiesel passes the ships flange, i.e. when it is pumped onto the ship directly from our
refinery.

Change in fair value of Biological assets

We recognize revenue in our feedstock segment in two primary phases. The first phase recognizes the
change in fair value of the Jatropha saplings where we grow saplings from seeds in our own self managed
nurseries. The saplings meet the definition of biological assets under International Accounting Standard (IAS)
41 Agriculture and hence the change in fair value of these biological assets is recognized in other income. The
seeds germinate into saplings over a period of three to four months into a condition that can be sold to the
contract farmers and the fair value of the biological assets (and hence other income) is recognized at this point
in time. These saplings are sold to contract farmers (at principally the same value as the fair value) who are
responsible for tending to the saplings until they mature into seed producing trees. We do not recognize
revenue again when the sapling is sold to the farmer because this would result in revenue being recognized
twice. When the biological assets are sold and delivered to the contract farmer, management control and the
risks and rewards beneficial to the ownership of the saplings are lost and, as a result, the saplings are
derecognized as biological assets at this point in time.
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The second phase where we recognize revenue results from sale of Jatropha crude oil and the by-product,
seedcake. This occurs after we buy the seeds from these contract farmers and crush the seeds into Jatropha
crude oil with seedcake being the by-product. We then recognize revenue from the sale of the Jatropha crude
oil or seedcake in line with the sale of goods policy above.

Impairment of assets

We assess impairment of assets by evaluating conditions that may lead to impairment of particular assets.
Where an impairment trigger exists, the recoverable amount of the asset is determined. We have based a
number of assumptions and estimates on an independent review commissioned to determine the life span,
yield of fruit, yield of oil and key operating costs of the Jatropha Curcas feedstock operations.

Property, Plant and Equipment

Property, plant and equipment are reviewed for impairment if there is any indication that the carrying
amount may not be recoverable. Where a review for impairment is conducted, the recoverable amount is
assessed by reference to the higher of ‘‘value in use’’ (being the net present value of expected future cash
flows of the relevant cash generating unit) and ‘‘fair value less costs to sell.’’

In determining value in use, future cash flows are based on:

• forecast future production and sales levels;

• sales forecasts are based on current contracted volumes in accordance with the Valero off-take
agreement and an assumption that these volumes will be rolled forward, plus an estimate of sales
volumes resulting directly from biodiesel mandates in Malaysia; and

• forecast future commodity prices.

Value in use is calculated based on the present value of cash flow projections over the anticipated lives of
the assets, with the material portion of the assets having anticipated lives of 20 years, with a discount rate for
each cash generating unit (e.g., refinery operations, Jatropha operations and windfarm operations) was
estimated based on our weighted average cost of capital, adapted for the regions in which the cash generating
unit operates.

There is a risk of the actual outcomes being different from those forecast due to changes in economic,
market and agricultural conditions and/or assumption regarding events, which may result in the carrying value
of biodiesel plants exceeding the recoverable amount.

During fiscal 2010, we announced the completion of our new 250,000 tonnes per annum
transesterification plant, adjacent to the 100,000 tonnes per annum plant in Kuantan Port, Malaysia. Both
plants are on full operational standby to produce biodiesel as and when required. In addition, the construction
of a distillation column within the plant property is underway which will allow the refineries to meet different
specifications of biodiesel, as required by various customers.

As of December 31, 2009, the value of the refinery assets were carried at their depreciated cost
(A$66.9 million) because the forecast profits to be generated by the refineries exceeded their carrying value.
This assessment was based on a number of assumptions including forecast oil yields, commodity prices, and
volumes. In addition, management considered the absence of orders to date under our 5-year Valero offtake
sales contract signed in December 2009.

During the second half of fiscal 2010, the United States introduced its revised RFS2. RFS2 introduced a
requirement for vegetable oil feedstocks, such as soy, rape seed, palm oil and Jatropha oil to meet certain
environmental and green house gas requirements. At this point in time, the detailed analysis required to
demonstrate that palm and Jatropha will meet these requirements is in progress. Palm oil and Jatropha oil are
not presently, and in the future may not be, approved under RFS2. In addition, a key subsidy, called the
Biodiesel Blending Tax Credit (being US$1 per gallon), lapsed on December 31, 2009. In December 2010, the
subsidy was retroactively reinstated and extended through 2011.

In addition, in July 2010 the European Union introduced, with effect from January 1, 2011, the
Renewable Energy Directive, which requires palm-based biodiesel to be based on new sustainability criteria.
This will require the use of certified palm oil. Our production facilities have been registered and are compliant
with the Renewable Energy Directive, although the majority of our suppliers of the palm oil feedstock that is
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