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Appendix 3B
New issue announcement

4 Do the “secunties rank equally iz all
respects from the date of allotment
with an existing *class of guoted
Tsecurities?

If the additional securnities do not

rank equally, please state:

¢ the date from which they do

¢ the enxtent to which they
participate for the next dividend,
(in the case of a trust
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than m
relation to the next dividend,
distribution or interest payment

3 Issue price or consideration

&  Purpose of the issue
(If 1ssued as consideration for the
acguisition of assets. clearly identify
those assets)

Dates of entering Tsecurities into
uvncertificated holdings or despatch
of certificates

8 Nomber and “class  of all
“secorities quoted on ASX
(including the securities in clause
2 if applicable)

Yes. securities rank equally from date of
allotment with existing fully paid ordinary
shares.

Nil

795.540

21 February 2012

Number +Class

9452415 Ordinary (MBT)

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

9 Number and “class
of all Tsecuntiez not
gquoted on  ASX
(including the
securifies m clause
2 if applicable)

Number

*Class

505.904

1.995.009

1,000,000

14.001

2.000

10,000

Convertible Notes which are held in two tranches:

Series 2 comverttble to 2,819,156 Fully Paid Ordinary
Shares subject to adjustments in accordance with the Terms
and Conditions of the Notes. (MBTAS) (METAS)

Warrants (MBTAK)

Exercise price A$15.00, expiry date 1 May 2014. If at any
tme on or after April 13, 2012 the immediately preceding
20 trading day volume weighted average price (as published
by or derived from ASX) is at least A%30.00, the Company
may give wrttten notice to each warrant holder that «f such
holder does not exercise its Warrants within 15 days from
the date of such notice, then the Warrants would expire on
that 15" day.

28 April 2014 Warrants (MBTAQ)

Exercize price of 515.00. If at any time on or after 15 Apnl
2012 the immediately preceding 20 trading day volume
weighted average price (VWAP) is af least at AS30.00. the
Company may give written notice to each Wamant holder
that if such helder does not exercise its Warrants within 15
days from that date of such notice, then the Warrants would
expire on that 15 day.

Performance Rights (MBTAI)
Vesting conditions amached to each of the performance
rights are as follows:

i} 50% of original total of 184,000, vesting tn equal
tranches on:
(1}  Positive Group cash generation from
operations by 30 June 2010
{2y EPS at A433.00 by 30 June 2011 and:
(33 EPS of AS7 3 by 30 June 2012

Performance Rights (MBTAI)

Vesting conditions attached to each of the performance
rights are as follows.
a) 60% of original total of 31 000 vesting in egual

tranches 30/06/2011, 30:06/2012, 30/06/2013

Performance Rights

Vesting conditions attached to each of the performance
rights are as follows;

£} Performance Tranche - 10.000 mights on
achieving an EBITDA posttive positicn for the
Malaysian operations for the financial year
ending 30 June 2012.

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

10

Part 2 - Bonus issue or pro rata issue

[
(¥ 2]

14

-
ih

13

19

Dividend policy (in
the caze of a trust,
distribution  policy)
on the increased
capital (1nterests)

Iz security  holder  approval
reguired?

Is the 1ssue rencunceable or non-
renounceable?

Ratio i which the “securities will
be offered

TClazs of Tzecurities to which the
offer relates

*Record date  to  determine
entitlements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Wame: of countries in which the
eafity has Tsecurity holders who
will not be sent new issue
documents

Mow Zeoumty holdars mast be told how dher
entitlamants ars to be dealz with

Cross referance: mule 7.7

Closing  date  for receipt  of
acceptances of renunciations

Names of anv underwriters

Amount of any underwrniting fee or
COMENISSion

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

22 Names of any brokers to the 1s5ue

23 Fee or commission pavable to the
broker to the issue

24 Amount of any handling fee
payable to trokers who lodge
acceptances of renunciations on
behalf of *security holders

25 If the issue 15 contingent on
“security holders™ approval, the
date of the meeting

26 Date enutlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

27 If the entity has issued options. and
the terms entitle option holders to
participate cn exercise, the date on
which netices will be sent to option
holders

28 Date rights trading will begin (if
applicable)

29 Date rights trading will end (if

applicable)

30 How do security holders sell their
entittements i full through a
broker?

31 How do “zecunity holders sell parr

of their entitlements through a
broleer and accept for the balance?

32 How do Tsecurity helders dispose
of their entitlements (except by sale
through a broker)?

33 TDezpatch date

Part 3 - Quotation of securities

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

You nesd anly complets thiz section if vou ave applving for guotation of secuvities

34 Tvpe of secusities
{tick one}

(a) g Securities described in Part 1

(b} I:I All other securities
Enample: resmicted secunties at the end of the escrowed penod, partly paid secuntes that became fully paid employves
incentive share securities when restiction ends, securities issued on expiny or convarzion of convertible sscumities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate vou are providing the information or
documents

[¥¥]
Lh

|:| If the “securities are Tequity securities. the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional Tsecurities held by
those holders

36 |:| If the Tsecunties are Teguity securities, a distiibution schedule of the additional
Tsecurities setting out the number of holders in the categonies
1-1.000
1,001 - 5,000
3.001 - 10,000
10,001 - 100,000
100.001 and over

37 I:' A copy of any trust deed for the additional Tsecurities

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Entities that have ticked box 34(b)

38 Wumber of securities for which
*guotation 1s sought

39 Class of Tsecunties for which
quotation is sought

40 Do the “securities rank equally in all
respects from the date of allotment
with an existing Tclass of quoted
*securities?

If the additional secunties do not

rank equally, please state:

# the date from which they do

+ the extent to which they
participate for the next dividend,
{fin the case of a trost
distribution) or interest payment

+ the extent to which they do not
rank egually. other than in
relaticn to the next dividend.
distribution or interest payinent

41 Reason for request for quotation
now

Example In the case of resticted secunties, and af
restriction period

(if issued upon conversion of
another security. clearly identify that
other security)

MNumber *Class

42 MNumber and “class of all Tsecunties
gquoted on ASX  (including  the
securities m clanze 38)

+ See chapter 19 for defined terms.
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Appendix 3B

New issue announcement

Quotation agreement

1 *Quotation of our additional “securities 1s in ASX s absolute discretion. ASX may
quote the *securities on any conditions 1t decides.

]

We warrant the following to ASX

The 1ssue of the “securities to be quoted comyplies with the law and 15 not for
an illegal purpose.

There 15 no reason why those “securnities should not be granted “quotation.

An offer of the “securities for sale within 12 months after their 1ssue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Mots: An snttty may ne=d to obizin approprizte warranties fom subscribers for the securites in ordsr o be 2bls 1o give
this wamansy

Section 724 or section 1016E of the Corporations Act does not apply 1o any
applications recerved by us in relation to any ~securnities to be quoted and
that no-one has anv night to return any “securities o be quoted uwnder
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. If we are 2 trust, we warrant thar no person has the right to remirn the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be quoted.

3 We will mdemmfy ASX to the fullest extent permitted by law 1n respect of any

claim, action or expense ansing from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now_ will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX 1s relying on the information and
documents. We warrant that they are {(will be) true and complete.

Sign here:

Print name:

; Date: 22.2.2012
(Director/Company secretary)

Mr Guy Burnett

+ See chapter 19 for defined terms.
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Lﬁ..,JMission NewEnergy Limited

One Mission : One Energy : NewEnergy

Tempa Offices, Unit B2,
431 Roberts Rd, Sublaco,
Western Australia, 6008

Tek-+ 618 9445 1006
Fax: + 618 9204 2383
Email: Invest@miasionnewenangy.com

22 February 2012
ASX Announcement

Mission NewEnergy Reports Unaudited Second Quarter Fiscal
Year 2012 Financial Results and Company update

- Netloss of $4.63 miliion (reduced by 49% over same period last year)
- Total revenue $2 23 million (up 89% over same period last year)

Mission NewEnergy Limited (Nasdag: MNEL, ASXMBT), a global provider of
environmentally sustainable biofuels, today announced its unaudited financial results
for the second quarter of the 2012 fiscal year, ended December 31, 2011,

Mission is currently performing a re-structure of its operations and will require further
funding to continue with its business plan. The company is working with funding
providers; however, at this time no definitive agreemenis for further funding are in
place.

Mission had a cash position of $5.75 million at 31 December 2012. This cash position
will be reduced by US$3 million due to the investment recently announced in
Indonesia. Mission's annual fixed cash outflows has been around $10.5 million per
year.

The current re-structure program is anticipated to reduce operating expenditure;
however, at this time the profile of future operations and inturn its operational
expenditure is dependent on the amount of further funding obtained by Mission.

“The company is in fransition following an extended period of considerable
headwinds industry wide. We are positive about the potential for the company in the
future however, this is tempered with the realization of our current challenges given
the funding requirements of the group” said Nathan Mahalingam, Group CEQ of
Mission.

The management team continues to assess the status of its Jatropha operations and
awaits the 2012 harvest season in December 2012 to provide further clanty. The
company has decided not to undertake further planting of Jatropha until yield from
existing acreage is determined.

The company’s refining operations continue to sell product into the Malaysian market
and company expecis that that volume sales into the Malaysian market will continue
to grow. On the 14 February 2012, the company downgraded its revenue forecast




relating to sales into Europe. At this time the company has no further visibility on
sales into this market.

All numbers presented in Australian dollars and unaudited unless stated otherwise.

Unaudited Results for Second Quarter Fiscal Year 2012 - the three months
ending December 31, 2011.

- Total Revenue: $2 .23 million (increased 89% vs. last year)
- Netloss: 34 63 million (decreased 49% vs. last year)
- (Cash Loss: $2.07 million (increased 7% vs. last year)

Cash Position - $5.75 million.
As of December 31, 2011 the group cash position was $5.75 million.

Financial Results

Total revenue for the second quarter of the 2012 fiscal year was $2.23 million,
compared to $1.18 million for the second quarter of the 2011 fiscal year, an increase
of $1.05 million or eighty nine percent. The increase in revenue relates primarily to
increased revenue from bicfuels product sales.

Gross profit  for the second quarter of the 2012 fiscal year was 304 million
compared to a gross profit of $1.0 million for the second quarter of the 2011 fiscal
year.

Operating expenditure for the second guarter of the 2012 fiscal year was $1.82
million, compared to operating expenditure of $2.17 millien incurred in the second
quarter of the 2011 fiscal year. Foreign currency revaluations for the second quarter
of the 2012 fiscal year was a loss of 50 3 million, compared to a loss of 50 4 million
for the second quarter of the 2011 fiscal year. Non cash related expenditure
decreased by 54.2 million to $1.8 million in the second quarter of the 2012 fiscal
year, compared to a loss of $6.1 million for the second quarter of the 2011 fiscal
year. Primarily as a result of the decrease in employee share scheme expense of
$2.3 million and decrease in the impairment of refinery assets of $1.6 million.

Met loss for the second quarter of the 2012 fiscal year was 34.6 million compared to
a net loss of 39.1 million for the second quarter of the 2011 fiscal year, representing
a 49% improvement. This improvement is primarily a result of the reduction in the
employee share scheme expense and impairment of refinery assets as mentioned
above paragraph.

Net cash loss in the second quarter of the 2012 fiscal year was $2.1 million,
compared to net cash loss of $32.7 million for the second quarter of the 2011 fiscal
year.

As of December 31, 2011, Mission held a cash position of $5.75 million.

*All numbers presented are unaudited and presented in Ausfralian dollars, unless
stated otherwise.

Business highlights for the quarter ended December 31, 2011
- Achievement of worlds first ISCC certification for Jatropha

- Completed 2011 Jatropha planting season planting 40 thousand acres
- Continued sales into the Malaysian biodiesel mandate

(5




Conference Call Information

The company will discuss these results in a conference call scheduled for 5:00 p.m.
EST US time, today February 21, 2012, and 6:00 a.m. Australian Western standard
time February 22, 2012. The conference call can be accessed by dialing 8858-338-
8373 (US), +1 973-872-3000 (international), or 1800-637-926 (Australia), and
reference the conference |D 53853177, An audio replay of the conference call will be
available approximately two hours after the conclusion of the call on the Investor
Relations section of the Company's website at www missionnewenergy com, and will
remain available for approximately 60 calendar days.

About Mission NewEnergy

Mission NewEnergy Limited is a global provider of sustainable, renewable energy.
Operating in Asia, India, Australia, Europe and North America, Mission NewEnergy is
a biodiesel producer and Jafropha plantation company. At full capacity we can
produce 105 million gallons of biodiesel. Jatropha Curcas, an inedible biofuel
feedstock, is being cultivated by Mission’s contract farmers on arid, marginal lands.
To learn more, visit www.missionnewenergy.com.

Forward-Looking Statements

This news release contains forward-looking statements within the meaning of the
Privalte Securities Litigation Reform Act of 1995, as amended. Such stalementis are
identified by the use of words such as "anficipates,” "believes," "estimates,”
"expects,” "goal " "intends,"” "plans, " "potential " "predicts," "will. " and other words and
terms of simifar meaning in connection with any discussion of fufure operating or
financial performance. Such statements are based on management's current
expectations and are subject to various factors, nsks and uncertainties that may
cause actual results, outcome of events, timing and performance to differ maternally
from those expressed or implied by such forward-looking statements. Mission may
experience significant fluctuations in future operating results due to a number of
economic conditions, including, but not Iimited to, competition in the biodiesel and
other industries in which the Company competes, commodity market risks, financial
market risks, counter-party risks, nisks associtated with changes to federal policy or
regulation, expected paim oil prices and operating expenses, risks, risks associaled
with the Company's commercialize of Jafropha produclion and commercialize
Jatropha-related products and technology as well as market acceptance of such
products, the growth potential of the Jatropha industry, and other risks detailed in the
Company's reports filed with the Securities and Exchange Commission. Mission
assumes no obligation to update any forward-looking statements, whether as a result
of new information, future events or othenwise. The cautionary statements in this
report expressly qualify all of our forward-iooking statements. In addition, the
Company is not obligated, and does nat infend, to update any of its forward-looking
statements at any time unless an update is required by applicable securities laws.

- Financial tables follow




Consolidated Unaudited Financial Results

Profit & Loss
Figures in AS.
Three Months Ending December 31,
2011 2010
Revenue
Product Sales 2,150,734 292 948
Jatropha Biological Revenue - Fr2.780
Other #9202 119,069
Total Revenue 2,239,936 1,184,797
Cost of 5ales {1,866,747) [176,364)
Gross Profit 373,188 1,008,433
Cash Gross Profit 373,189 235,653
Expenses
Operating Expenditure 11,916,058) 12,173,894)
Foreign currency galn {loss) {277.454) (368,992)
Non Cash Expenditure {1,836,931) |6,078,646)
Tolal Expense 14,030,443) |8,621,532)
EBITDA (3,657,254) (7.613,099)
Depreciation & Amortisation (122,070) [92,858)
Finance Charge - amortization [284,354) (BO0&,691)
Finance Charge - coupon
payment [563,465) [782,780)
Income Tax - |1,487) -
MNet Profit / (Loss) {4,627,143) {9,098,915)
Mel Cash [Loss) {2,106,334) (2,722 508)
Earnings per share
Welghted-average share used B,621,811 5,598,323
Basic — Dollars [0.54) (1.63)

Diluted — Dallars (0.54) (L63)




Capital Structure

The table below reflects the number of equity instruments at each reporting penod
end.

December 31,

2011 2010'
Issued ordinary shares 8,634,036 5,611,885
Canvertible notes 704,789 935,577
Employee and third party share options 77,315
Employee performance rights 48,744 275,000
Share issue optlons (warrants) 2,995,009 2,545,009
TOTAL 12,383,578 9,804,786

Profit and Loss Review:

Quarterly Net loss improved $4.5 million from a $9.1 million net loss in the second
quarter of 2011 fiscal year, to a net loss of $4.6 million in the second quarter of 2012
fiscal year.

Quarterly Revenue increased $1.0 million from $1.2 million in the second quarter of
2011 fiscal year, to $2.2 million in the second quarter of 2012 fiscal year. The
revenue of $2.1 million for the quarter was primarily made up of refining operations
product sales (biodiesel biofuels, glycerine and electricity revenue). The remaining
%01 million in revenue primarily stems from interest income.

Quarterly Gross Profit decreased $0 6 million from a gross profit of $1.0 million in the
second quarter of 2011 fiscal year, to $0.4 million in the second quarter of 2012 fiscal
year. Cash Gross Profit of $0.4 million for the second quarter of 2012 fiscal year is up
by $0.2 million from the second quarter of 2011 fiscal year's Cash Gross Profit of
$0.2 million.

Quarterly Operating Expenditure for the second quarter of 2012 fiscal year
decreased by 30.3 million from an operating expense of $2.2 million in the second
quarter of 2011 fiscal year, to $1.9 million. Foreign exchange impacts decreased by
$0.1 million from a loss of $04 million in the second quarter of 2011 fiscal year
quarter to a loss of $0.3 million in the second quarter of 2012 fiscal year. Non cash
expenditure decreased $4.3 million from $6.1 million in the second quarter of 2011
fiscal year to $1 8 million in the second quarter of 2012 fiscal year, primarily as a
result in a decrease in a provision of impaiment for refining assets, employee share
scheme expense and provision for doubtful debts.

Quarterly finance charges, both the amortisation portion (being amortisation of the
equity component of the convertible note) and the coupon accrual (which is paid in
Movember and May of each year), has reduced from the second quarter of 2011
fiscal year as a result of the settlement of the series one convertible note.

CQuarterly Met loss of 34 .6 million, once adjusted for non-cash items (including non-
cash revenue and non-cash expenditures) results in a quarterly Net Cash Loss of
%21 million, being a $0.6 million decrease from the comparative period. Non-cash

! These instruments have been adjusted to reflect the 50:1 share consolidation completed in March
2011,




revenue includes Jatropha Biclogical Revenue. MNon-cash expenditure includes
foreign currency adjustment, employee share scheme expenses, Impairments,
provisions, depreciation and amortization totalling $1.8 million in the quarter ending

December 31, 2011 and 38.1 million for the quarter ending December 31, 2010,

Balance Sheet (Unaudited)

Figures in A%.
December 31,
2011 2010
Assets
Cash & cash equivalents 5,750,274 6,582,930
Accounts receivable 2,174,453 3,173,594
Inventory 6,485,861 1,575,978
Other 712,827 274,554
Total Current Assets 15,123,445 11,607,056
Property, plant and equipment 5,603,225 7,026,298
Intangible assets - 1,013,000
Other 745,082 207,657
Total Non-current assets 6,348,307 8,246,955
Total Assets 21,741,752 19,854,011
Liabilities
Trade and other payables 3,285,467 2,543,355
Financial Liabilities 751,219 768,742
Other 74,554 15,799
Total Current Liahilities 4,111,240 3,327,896
Financial liabilities 44 387,755 59,586,349
Total non-current liahilities 44,387,755 59,586,349
Total Liabilities 48,498,995 62,914,245

Net Assets Deficit

(27,027,243)

(43,060,234)

Total Equity

(27,027,243)

(43,060,234)

Balance Sheet Review:

At period end, cash on hand was $5 8 million. The Company's current assets total
$15.12 million with current liabilities of $4.1 million giving Mission a 3.68 times
current ratio.

Current financial liabilities decreased marginally by 50.02 millicn between the
comparable periods. Non-current financial liabilities reduced $15.2 million to $44 4
million, primarily as a result of the setilement of the senes one convertible notes. The
non-current financial liabilities are primarily the series two convertible notes, which
mature in May 2014.

Statement of Cash-flows (Unaudited):




Figures in A%.

Three Months Ending December 31,

2011 2010
Cash flow from operating activities 16,211,061) (2,932,768)
Cash flow from investing activities (405,424) (1,670,138)
Cash flow from financing activities (296,047) (298,152)
Net increase / (Decrease in cash held)
before foreign exchange movements (6,912,532) (4,901,058)

Cash-flow Statement Review:

The cash inflow from operating activities in the table above takes into account the
affects of changes in working capital. The increase in an outflow of $2.9 million to an
outflow of $6.2 million was primarily a result of the timing of the cash flows from
purchase of raw materials.

Cash flow from investing activities for the 2012 fiscal year second quarter primarily
stems from placing deposit with bank for the hedging purposes.

Cash flow from financing activities for the second quarter 2012 fiscal year principally
relates to the repayment of loans for Mission owned office property and windmills.

For more information and a copy of this announcement, please wisit
WwWw.missionnewenergy.com or contact:

Company Contact:
James Gartan
Head Corporate Finance, M&A
Phone: + 1 (210) 841-5741
james@missionnewenergy.com




Operating Segmental Information

Mission operating segments are segregated into three categaries:

1. Refining Operations (Malaysia): including the production and sale of biodiesel
and by-products of the biodiesel production process.

2. Jatropha Operations (India): including the production of Jatropha saplings in
Mission nurseries. The fraining, monitoring and provision of extension
services to Mission's Jatropha contract farmers. The logistics and supply
chain management of Jatropha seed collection. The extraction of crude
Jaftropha oil and Jatropha seed cake from Jatropha seeds.

3. Corporate Operation (Australia, Europe & USA)  including corporate
employees, professional fees, overhead costs and costs not associated with a
specific segment (including windmill and foreign exchange).

The following are the revenue, gross profif, operating expenditure and gross
operating income of each segment:

Three Months Ending
December 31,

2011 2010
Revenue
Refining Operation 2,057,787 162,265
latropha Operation - 772,780
Corporate 182,149 249,752
2,239,936 1,184,797
Gross Profit/({loss)
Refining Operation 341,851 162,265°
latropha Operation (124,057) 586,869
Corporate 155,395 259,299
373,189 1,008,433
Operating Expenditure -
Cash Costs
Refining Operation 637,766 578,486
latropha Operation 466,624 705,820
Corporate 811,668 889,588
1,916,058 2,173,894

4 Being revenue from By Product sales having nil cost of sales.




Reconciliation of

Non-IFRS Financial Measures

Mission is deemed to be a Foreign Private |ssuer by the USA Securities and
Exchange Commission (SEC). Accordingly, Mission's audited financial
statements are prepared in accordance with Australian Accounting Standards
and also comply with International Financial Reporting Standards (“IFRS") and
interpretations issued by the Intemational Accounting Standards Board. No
reconciliation between IFRS and US-GAAF is required.

This press release includes the financial measures defined as “non-IFRS financial
measures” and we present these numbers such as Cash Gross Profit, Operating
Expenditure and MNet Cash Profit / Loss, together (‘non-IFRS Financial
Measures”) because we believe it assists investors and analysts in comparing our
performance across reporting periods on a consistent basis by excluding items
that we do not believe are indicative of our core operating performance. In
addition, we use non-IFRS Financial Measures when determining the
effectiveness of our business strategies and senior management. Non IFRS
information is not prepared under a comprehensive set of accounting rules and
therefore, should only be read in conjunction with financial information reported
under IFRS when understanding Mission's aperating performance.

A reconciliation of IFRS net loss to Met Cash Profit / Loss is included in the table
below:

IFRS numbers to

Management numbers

Three Months Ending December

31,
2011 2010
Gross profit 373,189 1,008,433
Add(less): Non cash revenue -
latropha Biological revenue - (772,780)
Cash Gross Profit 373,189 235,653
Less: Operating Expenditure ~ Cash
cost (1,916,058) (2,173,894)
Less: Finance costs ™ Cash (563,465) (782,780)
Less: Income tax (expense)/benefit - 11,487)

MNet Cash Loss

(2,106,334)  (2,722,508)






